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YEAR IN REVIEW 


The Agricultural Products Board, as established under the Agri- 
cultural Products Board Act, is empowered to buy or sel] or import agri- 
cultural products in general or to store, transport and process such 
products; to sell agricultural products to any country and to make 
arrangements for the purchase, sale and delivery thereof or to purchase 
agricultural products on behalf of any government as is deemed necessary 
and expedient to the Government's purposes. 


The Chairman of the Board, Mr. W.E. Jarvis, Associate Deputy Minister, 
Agriculture Canada, was joined on the Board by Dr. G.I. Trant, Assistant 
Deputy Minister, Economics Branch, as Vice-Chairman effective October 2, 
1976, following the retirement of C.R. Phillips. 


Dr. E.J. LeRoux, Director General, Operations Directorate, Research 
Branch, continued for the year as the third Board member. 


As noted in the report of the Agricultural Stabilization board, the 
Products Board undertook the purchase and resale of a number of agricultural 
commodities for the purpose of providing market support for those commodities. 


MAPLE SYRUP: 


A program to share equally the costs of a purchase and resale program 
of up to five million lbs. of maple syrup with the Province of Quebec was 
approved by Order-in-Council P.C. 1976-1/1149 dated May 18, 1976 at a cost 
of not more than $550,000. This program was developed to assist in the 
disposal of excess 1974 C and D grades of maple syrup. Actual program costs 
were $529,569. 


TURKEYS: 


A contingent liability in respect of a suit against the Crown was 
settled in June of 1976 with the payment of $30,414 to a contractor, on the 
recommendation of the Department of Justice, in full and final settlement of 
Claims arising out of contract for processing turkey for the World Food 
Program. 


BEEF LOAF: 


Of the 4,889,862 lbs. of canned cooked cow beef as "Canadian Beef Loaf", 
acquired under authority of P.C. 1975-59, 88,218 lbs. remaining as at April 1, 
1976 were shipped in completing this project. Again, since the selling price 
of this product to CIDA was set to recover all costs, no loss is recorded by 
the Board for this program. 


eva/2 


EGG PRODUCTS: 


The Board had been previously authorized in 1974-75 to purchase, 
store, transport, process or package shell €ggs and egg products and to 
sel] the product to the Canadian International Development Agency. The 
final 309,960 lbs. that remained in storage as at March 31, 1976 was 
delivered, bringing the total deliveries under this program to 1,084,920 
Ibs. No profit or loss is shown to the Board's account, since selling 
prices to CIDA were adjusted to reflect all costs of the program. 


SOUR CHERRIES: 


P.C. 1975-1687 authorized the Board to purchase up to eleven million 
pounds of sour cherries at a price of 31¢ per Ib. and to resell this product, 
at a loss of not more than $500,000 including handling, storage, and trans- 
portation charges. A total of 2,660,334 lbs. were purchased. The 1,405,946 
Ibs. in inventory as at March 31, 1976 has been sold at a price that recovered 
all costs plus a profit of $20,817. 


APPLES - Solid Pack: 


P.C. 1976-5/649 gave authority to the Board to purchase up to 146,000 
cases of solid pack Nova Scotia apples at $6.85 per case to be resold through 
the processors at prices that, including processing, handling, storage and 
transportation would not give rise to a loss of more than $552,000. 141,842 
cases were actually purchased with 105,602 cases delivered in 1976-77 against 
commitments previously made, for a net loss on the program of $517,256 ($264,492 
of which was recorded previously for the 1975-76 fiscal year). 


GRAPES: 


P.C. 1976-2419 dated September 30, 1976 and amended by P.C.1976-2825 
dated November 18, 1976 authorized the Board to purchase up to 7200 tons of 
grapes (7000 tons Ontario and 200 tons British Columbia) and to store, 
transport and process the grapes and grape products, reselling the products 
with a loss not exceeding $330,000. 7120.3 tons were actually purchased 
and pressed for juice and juice concentrates. These products were sold to 
various companies in the food and wine trade at competitive prices as markets 
developed. As of March 31, 1977 losses on sales of $3,499 had occurred with 
an inventory written down of $126,410 on varieties for which sales have been 
committed. A further provision of $200,091 has been recorded in the accounts 
in order to reflect inventories at the lower of cost or market values. 


ADMINISTRATION: 


The programs of the Agricultural Products Board are implemented by the 
staff of the Agricultural Stabilization Board and the respective commodity 
Divisions with the Production and Marketing Branch, as required. 


Administration expenses amounting to $21,665 were allocated to board 
operations; $16,124 from Agriculture Vote 15 and $5,541 as services provided 
without charge by government departments. 


Financial statements for the Board's Operation are attached. 


The Chairman and Members, 
Agricultural Products Board, 
Ottawa, Ontario. 

K1A 0C€5 


I have examined the balance sheet of the Agricultural Products 
Board as at March 31, 1977 and the statement of operations and deficit for 
the year then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Board as at March 31, 1977 and the results of its 
operations for the year then ended in accordance with the accounting policies 
set out in Note 1, applied on a basis consistent with that of the preceding 
year. 
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Ottawa, Ontario 
June 28, 1977 


‘ AGRICULTURAL PRODUCTS BOARD 


(Established by the Agricultural Products Board Act) 


Balance Sheet as at March 31, 1977 


Assets 
Accounts receivable - trade $ is Rage ke 
Due from government agency 87,466 
Inventory, at lower of cost and 
net realizable value (Note 2) 952,420 


$ 1,062,062 


1976 
$ 282,926 


116,751 


1,350,758 


§ 157505535 


! 
Liabilities 


1977 
Accounts payable $ 17,450 
Contractor's holdback - 
Advances to the Board as 
authorized by the 
Agricultural Products 
Board Act 1,044,612 


Surplus (deficit) of Canada 


The accompanying notes are an integral part of the financial statements. 


Certified correct: 


| eee 


Secretary 


Approved: 


Ct.——_— 


Chairman 


$ 1,062,062 


1976 
$ 158,530 


ea 


1,799,734 


(227,600) 


$ 1,750,435 


AGRICULTURAL PRODUCTS BOARD 


Statement of Operations for the year ended March 31, 1977 


(1977 '1976 
Trading operations: . : 
Cost of Loss Loss 
Sales Sales (Profit) (Profit) 
| 
Maple Syrup $ - $ 529,569 $ 529,569 $ - 
Turkeys - 30,414 30,414 - 
Beef 106,265 106,265 - - 
Powder whole eggs 633,362 633,362 - - 
Cherries: 
Concentrated - - - 65,078 
Sweet - - - 72,082 
Sour 492,483 471,666 (20,817) (4,411) 
Apples 166,387 191,551 25,164 492,092 
Pears - - - 17,600 
Grapes 37,217 40,716 3,499 - 
Provision for loss ~ 326,501 326,501 - 
$1,435,714 $ 2,330,044 
Loss on trading operations 894,330 642,441 
Administrative expense 16,124 20,091 


Services provided by government departments 
without charge - 


Part-time management and support services 


(Agriculture Canada) 1,330 50,675 
Employee benefits 2,012 1,800 
Accommodation 1,447 1,661 
Accounting services or 6 752. 89 


5,941 54,225 


Loss for the year $915,995 $ 716,757 


The accompanying notes are an integral part of the financial statements. 


AGRIGULTURAL PRODUCTS BOARD 


Statement of Surplus (Deficit) 
for the year ended March 31, 1977 


1977 1976 
Balance, beginning of the year 
as previously reported $ - $ = 
Adjustment of prior year (Note 3) 227,600 Ps 
(227,600) = 
Loss for the year 915,995 716, 757 
(1,143,595) (716,757) 
Agricultural Vote 20 - 1,121,930 414,841 
Agricultural Vote 15 16,124 20,091 
Services provided without charge 3,541 54,225 
1,143,595 489,157 
Balance, end of year $ - $ (227,600) 


The accompanying notes are an integral part of the financial statements. 


AGRICULTURAL PRODUCTS BOARD 


Reconciliation with Public Accounts 


March 31, 1977 


1977 — 1976 

Advanced from Consolidated Revenue Fund, 

Balance Sheet $ 1,044,612 $ 1,799,734 
Deduct: Funds received after March 31, 

recorded in the Consolidated Revenue 

Fund as repayments of advances at that 

date 322 - 

1,044,290 1,799,734 

Add: Payments made after March 31, but 

recorded in the Consolidated Revenue 

Fund as advances at that date i UW ee) ~ 


Advances, Public Accounts $ 1,061,365 $ 1,799,734 


AGRICULTURAL PRODUCTS BOARD 


Notes to Financial Statements 


March ols. 1977 


1. Summary of significant accounting policies 
Accounting basis 
Expenses are recorded on a cash basis modified to include payments 
in April relating to work performed, goods received or services 
rendered prior to March 31, which basis is consistent with that used 
by departments of the Government of Canada. All other accounts of 


the Board are maintained on an accrual basis. 


An estimated amount for services provided without charge by government 
departments is included in the statement. 


Fixed assets 


Purchases of furniture and equipment are recorded as an administrative 
expense in the year of acquisition. 


Inventory 

Inventory is valued at lower of cost and net realizable value. 
2. Inventory 

Inventory at March 31, 1977 consisted of grape products. Due to 

the uncertainty of the market for some grape products, a provision 

of $326,501 for anticipated loss has been recognized in the accounts. 
3. Prior year's adjustment 

The financial statements for the year ended March 31, 1976 have been 


restated to reflect a loss on the disposal of inventory of $227,600 
that had not been provided for in the accounts of that year. 
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YEAR IN REVIEW 


The Agricultural Products Board, as established under the Agricultural 
Products Board Act, is empowered to buy, sell, or import agricultural products 
in general or to store, transport, and process such products; to sell agricul- 
tural products to any country and to make arrangements for the purchase, sale, 
and delivery thereof; or to purchase agricultural products on behalf of any 
Government as is deemed necessary and expedient to the Government's purposes. 


As with the Agricultural Stabilization Board, Dr. G.I. Trant, Senior 
Assistant Deputy Minister - Policy and Planning, became Chairman of the Board, 
with Dr. E.Jd. LeRoux, Assistant Deputy Minister - Research, as Vice-Chairman 
and Mr. M.J. Heney, Assistant Deputy Minister - Food Production and Marketing, 
as a Member. 


Activity under the Agricultural Products Board was not extensive in 
the fiscal year. No new programs were undertaken, either directly under the 
Agricultural Products Board Act nor in support of the market stabilization of 
agricultural commodities. 


The only Board activity was with respect to the 1976 Grape Purchase 
Program previously authorized under Order in Council P.C. 1976-2419 dated 
September 30, 1976, and amended by Order in Council P.C. 1976-2825 dated 
November 18, 1976. As of the end of the fiscal year, the Board held 4,505 
gallons of grape concentrate. It is expected that all remaining product will 
be sold in the next few months. 


The Board also has an outstanding commitment to share in the losses 
of the 1976 Grape Purchase Program of the British Columbia Ministry of Agri- 
culture up to a maximum of $70,000 as authorized by Order in Council P.C. 
1977-2/1770 dated June 23, 1977. No accounts had been rendered as of the end 
of the fiscal year, but it is anticipated that this provision will be fully 
utilized. 


ADMINISTRATION 


As noted in previous years' reports, the programs of the Agricultural 
Products Board are implemented by the staff of the Agricultural Stabilization 
Board with the assistance of the commodity Divisions of the Food Production and 
Marketing Branch as required. 


Administrative expenses totaling $25,320 were charged to the Board 
for the 1977-78 fiscal year, $20,568 from Agriculture Vote 15 and $4,732 as 
services provided by Government Departments without charge. 


The financial statements for the Board's operations are attached. 


The Chairman and Members, 
Agricultural Products Board, 
Ottawa, Ontario. 


I have examined the balance sheet of the Agricultural Products 
Board as at March 31, 1978 and the statements of operations and equity 
for the year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Board as at March 31, 1978 and the results of 
its operations for the year then ended in accordance with the accounting 
policies set out in Note 1, applied on a basis consistent with that of 
the preceding year. 


Awgdftor General of Canada 


Ottawa, Ontario 
Juner1) 1978 
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AGRICULTURAL PRODUCTS BOARD 


Statement of Equity 


for the year ended March Se 


Balance at beginning of the year 
Adjustment of prior year 

Loss for the year 

Agriculture Vote 20b 

Agriculture Vote 15 

Services provided without charge 


Balance at end of the year 


The accompanying notes are an integral part 


1978 1977 
ee $ ~ 
= (227, 600) 
(60,845) (915,995) 
35,545 1,921,930 
20,568 16,124 


AY: 5,541 


i Sey Bie 


of the financial statements. 


AGRICULTURAL PRODUCTS BOARD 


Statement of Operations 
for the year ended March 31, 1978 


1978 
Trading operation: Cost of Loss 
Sales Sales (Profit) 
Grapes $ .B93,055 $ 928,600 Si ly DAD 
Provision for loss 
Maple Syrup 
Turkeys 
Sour Cherries 
Apples 
> 093,092 $ 928,600 
Loss on trading operations 355049 
Administrative expense 20,568 
Services provided by government departments 
without charge — 
Part-time management and support services 
(Agriculture Canada) 13.165 
Employee benefits 2,464 
Accommodation 913 
Accounting services 190 
ETDS 
Loss for the year $ 60,845 


oT. 


Loss 


(Profit) 


$ 3,499 
326,501 
529,569 

30,414 
(20,817) 


24 104 


894, 330 


16,124 


1,330 
2,012 
1,447 

752 


5,941 


wee 


$915.99 


The accompanying notes are an integral part of the financial statements. 


AGRICULTURAL PRODUCTS BOARD 


Reconciliation with Public Accounts 


Mareh 315 1978 


eee 


Advanced from Consolidated Revenue Fund, 
Balance sheet 


Deduct: Funds received after March 31, 
recorded in Consolidated Revenue 
Fund as repayments of advances 
at that date 


Add: Payments made after March 31, but 
recorded in the Consolidated Revenue 
Fund as advances at that date 


Advances, Public Accounts 


1978 


$ 375,896 


375,896 


4,930 


$ 380,826 


Loy 


$1 150445612 


Dee 


1,044,290 


7075 


$ 1,061,365 
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AGRICULTURAL PRODUCTS BOARD 


Notes to Financial Statements 
March 31, 1978 


Re te 


Summary of significant accounting policies 


Accounting basis 


Expenses are recorded on a cash basis modified to include 
payments in April relating to work performed, goods received or 
services rendered prior to March 31, which basis is consistent 
with that used by departments of the Government of Canada. All 
other accounts of the Board are maintained on an accrual basis. 


An estimated amount for services provided without charge by 
government departments is included in the statement. 


Fixed assets 


Purchases of furniture and equipment are recorded as an 
administrative expense in the year of acquisition. 


Inventory 


Inventory is valued at lower of cost and net realizable value. 


Outstanding commitment 


As at March 31, 1978 the Board is committed to purchase not 
more than thirteen hundred tons of British Columbia grapes. The 
Board is also committed to sell the grapes at prices which in the 
aggregate will incur a loss of not more than $70,000. 


Agents 


H & T International Food Brokers Inc., Toronto, Ontario, was 
engaged as a sales agent jointly with the Ontario Grape Growers' 
Marketing Board for the sale of grape concentrates to the food 
trade. Commissions in the amount of $3,164 were paid to this 
agent by the Agricultural Products Board as of Maren, 31, 19735, 
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ACTIF 
1978 
Comptes - clients $ 134,148 
Di par un organisme gouvernemental 88 ,066 
Stocks, au moindre du coit et de la 
valeur de réalisation nette 186 , 863 
$ 409,077 


OFFICE DES PRODUITS AGRICOLES 


—_—_——_—— sewer te AGRICOLES 
tu de la Loi sur 1'Office des produits agricoles) 


Bilan au 31 mars 1978 


ee eA 
PASSIF 
AQT: 
$ 22,176 Comptes 4 payer 
87,466 Avances 4 1'Office en vertu de la Loi 


952,420 


$ 1,062,062 


Les notes ci-jointes font partie intégrante des états financiers. 


Certifié exact: 


Le secrétaire 


Approuvé : 


sur 1'Office des produits agricoles 


Avoir du Canada 


1978 


$ 33,181 


375,896 


$ 409,077 


1977 


$ 17,450 


1,044,612 


$ 1,062,062 


QZ6T uTnf yal PT 
(OTIeIUOQ) BMEIIO 


pig een cre 
estas a nara real 


‘epeueg np TeigUas ANSeOTFTAVA P71 


‘oquepgdeid aguue,[T ep sinoo ne ,nb 

aIVsTUeU SsUSW eT OP ssenbtTdde 939 UO seTTenbseT ‘T 9}0u eT suep 

seqououg seTqezdwod suoT UeAUOD xNe Juewemzo0jyuod *a}ep 37999 B 

saUTWI9} asgQuUUP ,T anod uotjeqtotdxe uos ep szeRTNSegt Sey enb tTsute 

OL6le Siew Te Ne c2tII0,1 9P etetoUruys uoTIeENITS ST JuUsMeTSPTs 
quejueseid sistToueUTy seg S90 ‘stae uol Y 


*sgoueqsuodito 

set suep seitesseoeu sasnf te,f tnb sepegooid seiqne 49 seszepuos 

SeT quenbgsuod aed ajioduiod e je ‘senuuodel JUSWweTereues uUoTIeS 

-IJT19A op Sewi1ou xne JuamgMIOJUOD egnzIeFJe 939 © UOTIEOTFTAVA 
PW aqep 939709 eB eguTMIa, oguUe,T anod i1toae,T ep 3832,T 39 
uotzeapTotTdxe,T ep 3e39,T enb TsuTe g/6T SAPw It ne seTooTise 
sjqnpoid sep s0TF50,T 2P UETTA ST gTFtAgh Te,L 


(oTie Ug) BMEIIO 
seTooTase sqqtnpoid sep 2x9TF5O 
selquew set 32 queptseid a7 


*SOTJJO,T WB SABTOUeUTJ SEIS SOT SaexouUe-TD eISAN0I} UO 


*UMEUISANOH 

np Sezg4ISTUTU SeT Zed stezy SueS SNpUeA SSOTAASS aMUOD 7E/‘PS JO BANQTO 

-T2HV,T 8P GT 3TPQID Np ggG’OZ$ JUOP ‘8/-/LL6T STeOSTF SQuUe,T ANCT SOTFIO,T 
e segbszeyd aja 4UO C7E‘GZS$ AP Te}O} Ne SaATJeEAWSTUTWpPe Sesuedap saq 


*SJUSUTTe Sep UOTQ 

—ESTTETOAMMIOD PT ap 3a UOTIONpOAd ap UOT ISAT eT ap S}INMpPOAd ap SUOCTSTATP 

Sep epte,T Saae ‘uTOSSeq ne ‘ja SaTooTAbe xTAad Sap UOTJESTTITGeAS OP ZOTJIO,T 

ep Teuuosied eT aed azanso ua STW 4UOS SaTOOTAbe sqytNporad sap a0TJJO,T OP 
saumeizboid set ‘seqjuapgoeid saguue sap sqizoddeaz xne aQuuotquau onb Tal, 


NOTLVYLSIN IWdv 


*juejuaU UTSeTd UOS e SBSTTTIN eas UOTSTAOIAd 939399 enb nasgAd Asa 

Tt ‘eTeOSTZ sguue,[ ap UTZ eT Aed stumos aja © a3dwoOo ap gAeTeA UNONe,Nb 

ueTs *000’0LS © B3TWIT 48a ‘7/6T UTNE €Z NP OLLT/Z-LL6T 30299P NP NAI2A 

Us gSTzOjNe ‘WUSWEeHebUS 330 ap JUeQUGU eT 49/6T SUTSTeEA ap ZeUuDe,p auueIb 

-oid un ined enbtuejtIzg STQWOTOD eT ep eanq{MoTAby,T ep azaqstum at ized 
Senanoous 3UOA7es Tnb seqzrzed sat Aebeqzszed e ebebue tssne 4Ssa 3dTJJO,71 


*sTou suTeyooid sap jueinoo ne npueA eres 33S0e2 tInb 31nposd 
eT anb nagid 3s TI “SUTSTeA ap azqUSOUOD ap suOTTeH SNS'7 3Tepessod 
S0TFIO,T ‘STROSTF SQuUL,T OP HWS} NY °9/6T SAqUEAOU BT NP GZ8Z-9/6T 
*d°D 38299pP eT Jed aTJtpow ajtnsuse 3a ‘9/61 erqueides OE NP 6THZ-9/6T 

“d* 0 39299p NP NASA US BSTAORNeS 939 JUSWEANeETIJsjuUe e Inb 9/6], SUTSTeIA 
ep Feyoe,p aumerbord ne Azoddez nda & SOTFJO,T AP aTATAOS aTNES ey 


*seTooTabe sjtnpoid ap xtad sap uoTjesTTIqeys eT e UeT NOS aMIDdD no 

seTootTabe sjtnpoad sap soTjjO,T ANS TOT eT snos UME DaITpP IOS stadezjue 

372 © amezbord nesanou unony *sasneizquiou 339 sed juo,u saTooTazbe 
S}tnpoad sap 2dTJJO,T SNOS SQRTATIOe SeT ‘aTeOSTJ aQuUe 99999 ANEGg 


*sAqUaU AMOS ‘SJUaUTTe Sap uoT eS 
—-TTeTOABUMIOD 39 UOCTIONpOAg — juTOLpe azystutw -snos ‘suey °° W ANeTSUaU 
38 JUapTseid-soTA quo ‘saypAsUudey - QuTOLpe ez4stTutU-SNOS ‘xnoyeT 
“f° gy ans Oop ST OBAe ‘S5TJIO,T ep WUaeptTsgad nuaAaep Asa ‘uoTeOTFTuUeTd 
qe sonbt3ytTog -— Tedtoutad jutofpe aazystutw-snos ‘query, °T°9 In8350p 

ST ‘seTootabe xtid sap UOTReSTTIGEIS Op SOTJJO,T eae amd 3nNaQq, 


*JUSUEUASANOH Np suOCTIUSaRUT xNne uN_ICddo 39 aATeSSs3dQU 
36n{ eres ua TI,nb [sq QusweEUraANCh Tonb a770duUT,U ap wou ne saTootrzbe 
S}Tnporzd sap Aszayor,p no ‘shed YtIpnp sqytnpoad sap uosTeAATT eT 32 
SqUSA eT ‘REUSE, T ANod seansaw sat aazpuarzd ap ya sed Tanb ayz0dut ,u 
2 seTooTabe s}tnpoad sap aapuaa ap ‘!sqtnporad saua sed rauWoysueI jo 
‘aayzodsuer3 ‘Aasodez}ua,p no TerguEeh ua saTooTzbe s3tnporzd sap 193270duT 
NO SAPUSA ‘JajeyOe e BSTJORNe Ysa ‘SaToOOTIbe sqytInpoAd sap adTJJO,T 

ans TOT eT snos TTqGeje,nb Ta} ‘saTooTabe sqtnpord sap soTjjO,7 


GANNV,'T SQ dNAdt 


s Clarets oi haut 
ari® scars Bergen, 
7 


ee cigs es 


ma 
fc 
. 
as 
wv 
ru Cina SOs.” RD 
i ; Wp TaitGga 7 = Wor Ow 
| . . 
> ; > 
x - ys = | erry! 
‘a ; 
~ aN sa Be ‘ -* iin 


“VE 


>) 


xTNOAdg “av 
t9ATeA@IAOVS _— aATTeUUOTISSay 


saqueu /Asuay ° rw 
quaptseid-soTta ‘/xnoyey °£°g 
quepTseid ‘Query, *I°D 


?30TJIO,T ap sezquew 


“dW °d°D ‘“NVTHHM °4 ANSON STAVYNONOH,'T 


FAALTINOTYOY,1T 3d FaLSINIW nv 


ALNASHad 


8L6T-LL6T TSNNNY TNOddva 


SHIOOTUDW SLINGONd SHC ADIIIO,T 


THE AGRICULTURAL PRODUCTS .BOARD 


ANNUAL REPORT 
TO 


THE MINISTER OF AGRICULTURE 


Doe SONOURMRLE PIOHN WISE; P.C:, MP’. 
FOR] THE YEAR 


IBS) teks WS NAS) 


Board Members: 
Geis, nani, sc lackrman 
E J. LekRoux, Vice-Chairman 
Mod. Heney,. Member 


pecretany-Manager : 


IN leo IPirouillss 


Cate. 


nN . 
NO. : 


Al-1/1979 


ISBN: O-442-50486=0 


ry ar wi ro 


0 hf oh eee » u ae) a 
Var “a 
1" ‘s Pe As é a ae 
aA ee oe 
=) . oy ep Re 
Je. : ; 7) rd 7 
i o- “ * 7 c 
~ 4 * 
tre : 
i 
> 
& ny a | 
: 4 ~ | 
Pps a 
ara ‘a. nic 2h si ve 
P - ; 
= 
° 
? : e 7 a6 : . 
i P-s ek bed ) 
y , © _ “VA. pod 
. peal geal, 
.. : ey) 2 ue 
‘ pean a. i iE 
» _ i a 7 i oh 
7 +" rT} : : = 
| if a wok TE ete 
y >a yaa Po ee iy f 
: ‘ , es aay i 1 
es! , ae a" T 
PY he AN ae a. 7 Ne *d Pe a if “af hag 
j 2) a a te ut 4 on 5 
) ' ; 1 o> a) be a ty i ‘ ~ 
1 
od 
, 
= 
“ 
cas. aa! 
a 
V 


YEAR TIN REVIEW 


The Agricultural Products Board, as established under 
thepAcKiculturaltprodugets vAct; Rist yd, is empowered to buy, 
sell, or import agricultural products in general or to store, 
transport, “and procéss such products; to sell agraoultura | 
products to any country and to make arrangements For y.thve 
purchase, sales and delivery thereof; or to purchase agnicul= 
tural products on behalf of any Government as is deemed 
necessary and expedient to the Government's purposes, Programs 
under the Act are also taken in support of market stabilization 
of agricultural commoditiesin ‘lieu of action under the 
Agracultural Stabilization Act. 


Asawith the Agricultural Stabilization Board, 


Diweec Histelrant, Senior Assistant Deputy Minister - PoLicy. 
Planning and Economics, was Chairman of the Board, with 
Nr £.J. LeRoux, Assistant Deputy Minister - Research, as 


Vice-Chairman and Mr. M.J. Heney, Assistant Deputy Minister 
- Food Production and Marketing, as a Member. 


Rem Pex Pears 


Under Order-in-Council P.C. 1978-1/3144 dated 
Oetober.12,-1978,. the-Board was AUthOLILzZed to 
purchase up to 1,000 tons equivalent ope 
canned Keiffer pears (24 x 19 Deli t One SS Suk 
Niagara growers and ensure the maximum Wd = 
zation of the 1977 Keiffer pear crop. In actual 
fact, only 27,649 cases of canned pears were 
purchased for a total cost of $355,030./1. As 
ob March 31. 1979), 26,085 -cases remained in 
inventory. This inventory was written down to 
market value of $205,460., including a provision 
fora bad debt expense of $12,555.14. 


Grapes 


The remaining inventory of grape concentrate, 

4,505 gallons, held by the Board from the 1976 
Grape Purchase Program authorized under P.C. 1976 
2419 and as amended by P.C. 1976-2825 were sold. 

A net loss of $37,109. was recorded on this product. 
A final reconciliation of the assistance to be 
provided to the BoC, Ministry of Aericulture 2s 
authorized under P.C. 1977-2/1700 on their 1976 
Grape Purchase Program, was received and accerd= 
ingly a payment of $70,000. was made. 


| 
ie) 


ADMINISTRATION 


As noted tin previous: years’ reports, the programs 
of theAgricubtural ,Products Boardsare amplemented bysthe 
staffoofrthérAgrieultural Stabilization Board twirth “she 
assistanceyof theecommodity Divisions “of johe Food Produetion 
and: Marketing Branch as required. 


Administrative expenses totaling $26,457. were 
ghatgedatentherBoardeforsthe LO78a75 yauscaleyean, $20 586 he 
fromiAgrecukture Vote-l5qand $5,590. asjsenvices(puavided 
by Government Departments without charge. 


The financials tatements or Lhe poardmssopeiaaven. 
are attached. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


The Chairman and Members 
Agricultural Products Board 
Ottawa, Ontario 


I have examined the balance sheet of the Agricultural Products 
Board as at March 31, 1979 and the statements of operations and deficit 
for the year then ended. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Board as at March 31, 1979 amd the results 
of its operations for the year then ended in accordance with the 
accounting policies set out in Note 1, applied on a basis consistent 
with that of the preceding year. 


Sie ae me 2 -- iS eau : 
Senior Deputy Auditor General of Canada 
for: Auditor General of Canada 


Ottawa, Ontario 
dune 15); '1979 
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AGRICULTURAL PRODUCTS BOARD 


Statement of Operations 
for the year ended March 31, 1979 


179 1978 
Cost of 
Sales Sales Loss Loss 
Trading operation: 
Grapes $ 291,891 $ 399,000 $107,109 35,5945 
Keiffer Pears 9.823 LJ .9o4 LOGS), Li: - 
S30 7 LA $ 556,994 
Loss on trading operations prope yea =1@) 35 704) 
Administrative expense 20,867 20,568 
Services provided by 
government departments 
without charge- 
Part-time management and 
support services 
(Department of Agriculture) 75210 11.65 
Employee Benefits PARSE Was) 2,464 
Accommodation 1,982 913 
Accounting Services i 190 
55590 Ge oe 
Loss for the year SS PIL ff SL SOUR o4 


The accompanying notes are an integral part of the financial statements. 


AGRICULTURAL PRODUCTS BOARD 


Statement of Deficit 


for the year ended March SL, IED V/s 


1979 1978 
Balance at beginning of the year $ - $ - 
Loss for the year (28137) (60,845) 
Agriculture Vote 20b 107,109 35,045 
Agriculture Vote 15 20,867 20,568 
Services provided without charge Seely 4,732 
Balance at end of the year (Note 2) Lip IA aha ga $ - 


The accompanying notes are an integral part of the financial statements. 
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AGRICULTURAL PRODUCTS BOARD 
Notes to Financial Statements 


March 31, 1979 


Summary of significant accounting policies 


Accounting basis 


Expenses are recorded on a cash basis modified to include payments 


in April relating to work performed, goods received or services 
rendered prior to March 31, which basis is consistent with that used 
by departments of the Government of Canada. 


An estimated amount for services provided without charge by 
government departments is included in the statement. 


Fixed assets 


Purchases of furniture and equipment are recorded as an adminis-— 
trative expense in the year of acquisition. 


Inventory 
Inventory is valued at lower of cost and net realizable value. 


Deficit (unappropriated loss) 


The deficit arose from an unappropriated loss. The loss was the 


result of adjustments that were required to reduce the value of accounts 
receivable by $9,800 and inventory by $138,000 at year-end. A Treasury 


Board Submission has been prepared since the date of the financial 
statements to obtain approval for an allotment to cover this loss. 


AGRICULTURAL PRODUCTS BOARD 


Reconciliation with Public Accounts 
Maren, 317,219,793 


1979 
Advanced from Consolidated Revenue Fund, 
Balance sheet > ost Ou 
Add: Payments made after March 31, but 
recorded in the Consolidated Revenue 
Fund as advances at that date — 
Advances, Public Accounts S358, (052 


1978 
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$ 380,826 
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OFFICE DES PRODUITS AGRICOLES 
(Constitué en vertu de la Loi sur 1'Office des produits agricoles) 


Bilan au 31 mars 1979 


ACTIF PASSIF 
1979 1978 1979 1978 

( es clients $ - $ 134,148 Comptes a payer $ = cy alsyealtsy 

A recevoir d'un organisme gouvernemental - 88,066 Avances 4 1'Office en vertu de la 
Loi sur 1'Office des produits 
Stocks, au moindre du cottt et de la agricoles. 3537 601 $75,896 
valeur de réalisation nette 205,460 186,863 
DEFICIT DU CANADA 
Déficit (note 2) (448,171) paar, eta 2 
$205,460 $409,077 $205,400 $409,077 


Les notes ci-jointes font partie intégrante des états financiers. 
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THE AGRICULTURAL PRODUCTS BOARD 


ANNUAL REPORT 


TO 


THE MINISTER OF AGRICULTURE 


THE HONOURABLE EUGENE F. WHELAN, P.C., M.P. 


FOR THE YEAR 


1979-80 


Board Members: 
G.I. Trant, Chairman 
M.J. Heney, Vice-Chairman 
G.J. Lavoie, Member 


Secretary-Manager: 
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1979-80 
AUTHORITY: 


ThezAgricultunal Products Board, as established under the 
Agricultural Products Board Act, R.S., c4, is empowered to buy, sell, or 
import agricultural products in general jor to store, transport, and 
process such products; to sell agricultural products to any country and to 
make arrangements for the purchase, sales and delivery thereof; or to 
purchase agricultural products on behalf of any Government as is deemed 
necessary and expedient to the Government's purposes. Programs under the 
Act are also taken in support of market stabilization of agricultural 
commodities in lieu of action under the Agricultural Stabilization Act. 


COMPOSITION 


As with the Agricultural Stabilization Board, Dr. G.I. Trant, 
Senior Assistant Deputy Minister (Policy and Planning), was Chairman of 
the Board; Mr. M.J. Heney, Assistant Deputy Minister, Marketing Branch, 
was Vice-Chairman; and Mr. G.J. Lavoie was the third member. 


OPERATIONS 


No new programs were begun by the Board in the fiscal year 
1979-80. 


However, all the remaining inventory of 26,683 cases of 
24 x 19 oz. dessert pears (Keiffer pears) processed from the 1978 crop 
were finally sold. 


A further loss of $385.00 was recorded in the disposal of this 
inventory, bringing the total loss to $148,556 on this program. 


At year end, no inventories of products remained and no 
liabilities or accounts receivable existed. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


The Chairman, 
Agricultural Products Board, 
Ottawa, Ontario. 


I have examined the balance sheet of the Agricultural Products 
Board as at March 31, 1980 and the statements of operations and equity for 
the year then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the financial 
position of the Board as at March 31, 1980 and the results of its operations 
for the year ended in accordance with the accounting policies set out in 
Note 1, applied on a basis consistent with that of the preceding year. 


Ottawa, Ontario 
June 30, 1980 
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AGRICULTURAL PRODUCTS BOARD 


Statement of Operations 


for the year ended March 31, 1980 


1980 
Cost of 
Sales Sales 
Trading Operations: 
Keiffer Pears Sa2L iol! one oo, 


Grapes 


Se peel 997 


Loss on trading operations 
Administrative expense 


Services provided by government 
departments without charge - 


Part-time management and support services 
(Agriculture Canada) 

Employee benefits 

Accommodation 

Accounting services 


Loss for the year 


Loss 


386 


10,948 


439 
L237 
ee 

18 


53,617 


$ 14,951 


Loo 


Loss 


$ 148,171 
107,109 
255 , 280 


20,867 


ee ae®) 
2,823 
ei 62 

1) 


53590 


ee 


9 20n 7 or 


The accompanying notes are an integral part of the financial statements. 


AGRICULTURAL PRODUCTS BOARD 


Statement of Equity 
for the year ended March 31, 1980 


19801979 
Balance at beginning of the year $€1485171) = 
Loss for the year (14,951) (2805730) 
(163,122) (281,737) 
Less: Recovered from: 
Agriculture Vote 20B 1435557 107,109 
Agriculture Vote 15 10,948 20 , 867 
Services provided without charge BE Oli Seeke) 
Balance at end of the year Senor $(148,171) 


The accompanying notes are an integral part of the financial statements. 


AGRICULTURAL PRODUCTS BOARD 


Notes to Financial Statements 
March 31, 1980 


Summary of significant accounting policies 


Accounting basis 

Expenditures for the year include all amounts for work performed, 
goods received or services rendered prior to April 1, 1980. This 
basis is consistent with that followed by the departments of the 
Government of Canada. 


An estimated amount for services provided without charge by 
government departments is included in the statement. 


Fixed assets 


Purchases of furniture and equipment are recorded as an administrative 
expense in the year of acquisition. 


Inventory 


Inventory is valued at lower of cost and net realizable value. 
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OFFICE DES PRODUITS AGRICOLES 
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(Constitué en vertu de la Loi sur 1'Office des produits agricoles) 


Bilan au 31 mars 1980 


ACTIF PASSIF 
1980 1979 
la valeur Avances a 1‘Office en vertu de la Loi sur 
SoS $ 205,460 L'Office des produits agricoles 


Avoir du Canada 


os $ 205 ,460 


Die St 


intégrante des états financiers. 


1979 


$ 353,631 


(148,171) 


$_ 205,460 
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THE AGRICULTURAL PRODUCTS BOARD 


ANNUAL REPORT 
TO 


THE MINISTER OF AGRICULTURE 


THE HONOURABLE EUGENE F. WHELAN, P.C., M.P. 


FOR THE YEAR 


1980-8] 


Board Members: 
Geb. brant, Chairman 


Y. Jacques, Vice-Chairman 
G.J.E. Grammond, Member 


Secretary-Manager: 


Ask. Proulx 
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1980-81 
AUTHORITY: 


The Agricultural Products Board, as established under the 
Agricultural Products Board Act, R.S., C.4, is empowered to buy. sel ls or 
import agricultural products in general or to store, transport, and 
process such products; to sell agricultural products to any country and to 
make arrangements for the purchase, sales, and delivery thereof; or to 
purchase agricultural products on behalf of any Government as is deemed 
necessary and expedient to the Government's purposes. Programs under the 
Act are also taken in support of market stabilization of agricultural 
commodities in lieu of action under the Agricultural Stabilization Act. 


COMPOSITION 


As with the Agricultural Stabilization Board, Dr. Gel. Trant, 
Senior Assistant Deputy Minister (Farm Income Services Branch) was 
Chairman of the Board; Mr. Y. Jacques, Assistant Deputy Minister 
(Marketing & Economics Branch), was named Vice-Chairman; and Mr. Gedee. 
Grammond (Director, Agriculture and Food Development , Quebec) became the 
third member. 


SOUR CHERRIES 


An extra heavy sour cherry crop in Ontario created a surplus 
which processors were unable to handle. As a result under Order in 
Council P.C. 1890-2180, the Board was authorized to purchase up to eight 
million pounds of sour cherries and to resell this product atwa loss of 
not more than $50 000 including handling, storage, and transportation 
charges. A total of 5 038 370 lbs. were purchased with 4 346 452 lbs. 
remaining in inventory as at March 31, 1981. It is anticipated that all 
product will be sold at a price to recover a lulecosts ancumned cin«this 
program with a small profit. 


CANNED VEGETABLES 


Order in Council P.C. 1980-2181 gave the Board authority to buy 
200 000 cases of processed peas, tomatoes, and tomato juice and to resell 
such product at a price that, in the aggregate, will not be less than the 
purchase price of the processed peas and tomatoes plus handling, storage, 
and transportation by more than $50 000. Actual purchases were 187,110 
cases of peas and tomatoes at a cost of $1. 499.993.. At, Manch,31,, 1981, 
all this product remained in inventory. 


TURKEYS 


To assist in the processing of turkeys in British Columbia, the 
Board was permitted under authority of Order in Council P.C. 1980-2/1545 
to purchase up to one million pounds of frozen turkeys and to resell such 
at a price that would not incur a loss to the Board of more than $180 000 
including handling, storage, and transportation. The net loss actually 
incurred by the Board for the purchase and resale of the one million 
pounds of frozen turkeys was $89 430.12. 


A Ocy ht 


ae 


TURKEYS - PAN-READY POULTRY (1980) LTD. 


The Board was also authorized under Order in Council P.C. 
1981-1/862 to buy not more than 3 750 000 pounds of frozen turkey to 
provide inventory financing for Pan-Ready Poultry (1980) Ltd. in view of 
the low level of capital and the uncertainties of the B.C. turkey market, 
and to resell such at prices that, in the aggregate, will not be less than 
the purchase price of the turkeys plus handling, storage and 
transportation by more than $250 000. A total of 2 163 820 pounds were 
purchased and remained in storage as at March 31, 1981. 


POTATOES 


In order to firm market prices in Prince Edward Island and New 
Brunswick, the Governor-in-Council, under Order in Council P.C. 
1980-1/1282, gave authority to the Board to purchase up to 700 000 cwt. of 
table potatoes held in storage in Prince Edward Island and New Brunswick, 
and to resell them at prices that would not give rise to a loss of more 
than $1 000 000. A total of 197 400 cwt. were purchased, with 4238.5 cwt. 
sold and 193 161.5 cwt. diverted either to livestock feed or to sanitary 
disposal. The net loss actually incurred by the Board was $596 954.48. 


GRAPES 


Order in Council P.C. 1980-2/2783 authorized a purchase of up to 
5000 tons of surplus Ontario grapes and their conversion to brandy, with 
an anticipated loss of not more than $1 500 000. A smaller harvest and 
better market conditions resulted in only 1266.4 tons actually being 
purchased and converted to brandy. The required aging process is for a 
period of two years. The resulting mature product will be sold to a 
distiller at competitive market prices. The 28 617 proof gallons in 
inventory as at March 31, 1981, were written down to a realizable market 
value of $199 046.24. The net loss recorded, therefore, was $318 259.11. 


PRUNE-PLUMS 


Under Order in Council P.C. 1980-1/3207, the Board was authorized 
to assist B.C. growers by purchasing not more than 810 000 pounds of 
Surplus prune-plums, having it processed, and reselling the canned product 
at prices that would not incur a loss to the Board of more than $100 000 
including processing, handling, storage and transportation. As of March 
31, 1981, the 48 913 cases purchased by the Board remained in inventory at 
a value of $585 998.60. 


ADMINISTRATION 


The programs of the Agricultural Products Board are implemented 
by the staff of the Agricultural Stabilization Board and by Commodity 


at 


Officers within the Marketing and Economics and Food Production and 
Inspection Branch as required. 


Administration expenses amounting to $33 879.76 were allocated 
to Board operations; $25 542.86 from Agriculture Vote 15 and $8336.90 as 
services provided without charge by Government Departments. 


Financial statements for the Board's operation are attached. 


Report to the 
Chairman of the 
AGRICULTURAL PRODUCTS BOARD 
on the examination of the 
accounts and financial statements 


for the year ended March 31, 1981 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


The Chairman 
Agricultural Products Board 
Ottawa, Ontario 


I have examined the balance sheet of the Agricultural Products 
Board as at March 3l, 1981 and the statements of operations and equity for 
the year then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion these financial statements present fairly the 
financial position of the Board as at March 31, 1981 and the results of its 
operations for the year then ended in accordance with accounting policies 
set out in Note 2, applied on a basis consistent with that of the preceding 


Voamitl 


Ze 


Auditor General of Canada 


Ottawa, Ontario 
June 15, 1981 
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AGRICULTURAL PRODUCTS BOARD 


Statement of Operations 


for the year ended March 31, 1981 


(with comparative figures for the year ended March 31, 1980) 


Trading Operations: 


Keiffer Pears 
Sour Cherries 
Turkeys 
Potatoes 


Loss on sales 


Write down to market value 
of year-end inventories 
of Turkeys ($250,000) 
and Grapes ($318,259) 


Loss on trading operations 
Administrative expense 


Services provided by 
government departments 
without charge 


Part-time management 
and support services 
(Agriculture Canada) 

Employee benefits 

Accommodation 

Accounting services 


Loss for the year 


The accompanying notes are an integral part of the financial statements. 


1981 
Gos tow Loss 
Sales Sales (Profit) 
$ = $ = $ a 
GONo) AI 398 , 360 (ease) 
943 ,283 IOS 2a / les 89,430 
12 ,886 609 , 840 596,954 
Sb 3302, 300 SE ORS: 
659,533 
DOS 259 
1,226,792 
JS) 5 BYES! 
ZL 
3) 5S 
ZOO 
162 
Seear 
So. 1, 260.672 


A ee Beet 


386 


10,948 


a Old 


$ 14,951 


AGRICULTURAL PRODUCTS BOARD 


Statement of Equity 


for thé. year .ended -Marehe3i, ei93i 


Balance at beginning of the year 

Loss for the year 

Contributions by Canada 
Agriculture Vote 20 - grants 
Agriculture Vote 15 - operating 


expenditures 


Services provided by government 
departments without charge 


Balance at end of the year 


The accompanying notes are an integral part of 


1981 1980 
$ = S68 e17 1) 
(1,260,672) (14,951) 
8,019,596 148,557 
25,543 10,948 
Brass 37617 


> 16,792,804 $ e 


the financial statements. 


AGRICULTURAL PRODUCTS BOARD 


Notes to Financial Statements 
March 31, 1981 


——— 


Objective 
The objective of the Board is to stabilize the price of 


agricultural commodities through the purchase and sale of surplus 
commodities in times of depressed markets. 


Summary of significant accounting policies 

Accounting basis 

Expenditures for the year include all amounts for work performed, 
goods received or services rendered prior to April 1, 1981. This 
basis is consistent with that followed by the departments of the 


Government of Canada. 


An estimated amount for services provided without charge by 
government departments is included in the statement. 


Fixed assets 


Purchases of furniture and equipment are recorded as an adminis- 
trative expense in the year of acquisition. 


Inventory 


Inventory is valued at lower of cost and net realizable value. 
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OFFICE DES PRODUITS AGRICOLES 
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Bilan au 31 mars 198) 


ACTLF 
198) 
Comptes - clients $ SY) SA 
Stocks, au moindre du coat et de 
la valeur de réalisation nette 6,662,729 
$ 6,801, 306 


PASS IF 
1980 1981 
$ ~ Crédicteurs S 8,502 
Avoir du Canada 6,792,804 
¢ = ; $ 6,801, 306 


Les notes ci-jointes font partie intégrante des états financiers. 
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1981-82 


AUTHORITY 


The Agricultural Products Board, as established under the 
Agricultural Products Board Act, R.S., c.4, is empowered to buy, sell, or 
import agricultural products; to store, transport, and process such 
products; to sell agricultural products to any country and to make 
arrangements for the purchase and delivery; or to purchase agricultural 
products on behalf of any Government or agency. The Board can only sell 
products at prices lower than the purchase price thereof, plus handling, 
storage, and transportation costs, when specifically authorized by the 
Governor in Council. Programs under the Act are also taken in support of 
market stabilization of agricultural commodities in lieu of action under 
the Agricultural Stabilization Act. 


COMPOSITION 

As with the Agricultural Stabilization Board, Dr. G.I. Trant, 
Senior Assistant Deputy Minister (Farm Income Services Branch) was 
Chairman of the Board; Mr. Y. Jacques, Assistant Deputy Minister 
(Marketing & Economics Branch), was Vice-Chairman; and Mr. G.J.E. 


Grammond, Director (Agriculture and Food Development, Quebec), was the 
third member. 


ACTIVITIES 


SOUR CHERRIES - 1980 


The Board continued the disposal of 1980 sour cherries acquired in the 


previous year under authority of P.C. 1980-2180. Sales of 911 214 


ey A 


kilograms were made amounting to $1 523 739, with 1 060 324 kilograms 
remaining in inventory as at March 31, 1982. It is expected that all 
remaining products will be sold in the next marketing period. 


CANNED VEGETABLES - 1980 


Inventory acquired the previous year under P.C. 1980-2181 continued to be 
held. As at March 31, 1982, 187 110 cases remained. It is anticipated 
that all products will be sold at prices to recover all costs incurred in 
this program. An amount of $255 143 was credited to the Consolidated 
Revenue Fund as interest equivalent on the value of the product unsold. 


TURKEYS - 1981 


The Board completed the acquisition of the 1 700 989 kilograms (3 750 000 
pounds) of turkeys under authority of P.C. 1981-1/862. A total of 719 467 
kilograms was purchased amounting to $1 602 000 and a total of 1 610 250 
kilograms at a value of $3 593 877 was sold in this fiscal year. As at 
March 31, 1982, 90 719 kilograms remained in inventory with $2 873 377.05 
outstanding in deferred accounts receivable. The net loss incurred by the 
Board was $95 516 for this program to date. 


GRAPES - 1980 
Under P.C. 1980-2/2783, the Board was authorized to purchase up to 5000 


tons of surplus Ontario grapes to be converted to brandy, with an 
anticipated loss of not more than -$1 500 000. As at March 31, 1982, 


sesso 


28 617 proof gallons remained in inventory for aging process. The net 
expenditures recorded in fiscal year 1981-82 were $8859 for a total loss 
of $327 118 on this program to date. 


GRAPES - 198] 


The Board was authorized under P.C. 1981-1/3184 to purchase up to 3000 
tons of surplus 1981 Ontario red hybrid grapes, to have them processed and 
to resell the finished products at prices that would not incur a loss to 
the Board of more than $306 000 including processing, handling, storage 
and transportation. As of March 31, 1982, the Board had purchased 2259 
tons of grapes and converted it to 2 007 550 litres (441 608 gallons) of 
wine and 33 003 litres (7200 gallons) of grape concentrate. As of the end 
of the fiscal year, the Board had sold 1 107 837 litres (243 695 gallons) 
of wine with a filtration loss of 90 579 litres (19 925 gallons) and 1213 
litres (267 gallons) of grape concentrate with a filtration loss of 441 
litres (97 gallons). A total of 800 891 litres (176 175 gallons) of wine 
and 31 349 litres (1876 gallons) of grape concentrate remained in 
inventory at year end. The net loss recorded to date for this program was 
$247 088. 


PRUNE-PLUMS - 1980 


Under P.C. 1980-1/3207 the Board was previously authorized to assist B.C. 
growers by purchasing not more than 810 000 pounds of surplus prune-plums. 
As at March 31, 1982, 48 913 cases remained in inventory at year end. 
In spite of competition from abundant supplies of more desirable canned 
fruit (i.e. peaches and pears), it is expected that all product will be 
sold in the next few months. 


ooo /4 


ADMINISTRATION 


The programs of the Agricultural Products Board are implemented 
by the staff of the Agricultural Stabilization Board and by Commodity 
Officers within the Marketing and Economics Branch and Food Production and 
Inspection Branch as required. 


Administration expenses amounting to $50 384 were allocated to 
Board operations - $39 289 from Agriculture Vote 5 and $11 095 as services 


provided without charge by Government Departments. 


Financial statements for the Board's operation are attached. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


The Honourable Eugene Francis Whelan, P.C., M.P. 
Minister of Agriculture 


I have examined the statement of operations of the Agricultural 
Products Board for the year ended March 31, 1982. My examination was made 
in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, this financial statement presents fairly the 
results of the operations of the Board for the year ended March 31, 1982 in 
accordance with the accounting policies set out in Note 2 to the financial 
statement applied, after giving retroactive effect to the change from the 
accrual to the modified cash basis of accounting as explained in Note 3, on 
a basis consistent with that of the preceding year. 


Auditor General of Canada 


Ottawa, Ontario 
August 3, 1982 


AGRICULTURAL PRODUCTS BOARD 
(Established by the Agricultural Products Board Act) 


Statement of Operations 
for the year ended March 31, 1982 


1982 
Expenditure 
Purchases 
Turkeys Sad 00,050 
Grapes 1,164,324 
Sour cherries 209 , 960 
Prune-Plums 35-192 
Potatoes a 
Canned vegetables = 
3,116,011 


Administration expenses 48,102 


3,164,113 
Revenue 


Proceeds from sales 


Sour cherries 1,331,470 
Turkeys 782,049 
Grapes 74,550 
Potatoes S 
2,188,069 
Interest 


255,143 


2,443,212 


Cost of operations $ 720,901 


Provided for by: 


Parliamentary appropriations 


Agriculture Vote 5 (1981-Vote 20) S$ 3,216,011 

Agriculture Vote 5 (1981-Vote 15) 37,007 
Revenue credited to the Consolidated 

Revenue Fund (2,443,212) 


Government departments which 


provided services without charge 1] ,095 


$__ 720,901 


Approved: : Approved: 


ox Q2 Zar 


1981 


$295218 170 
517,305 
2,840,594 
600,851 
609, 840 


1,499,993 


9,286,753 
33 , 880 


9,920,033 


364,503 
889,788 


12 , 866 


1n2OTs 157 


i926 76157 


$ 8,053,476 


$ 9,286,753 
25,543 


(T2675 Lone 


84,337 


See eee 


8,053,476 


$8,053,476 


Secretary Chairman 
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AGRICULTURAL PRODUCTS BOARD 


Notes to Financial Statement 
March 31, 1982 


Objective 


The objective of the Board is to stabilize the price of 
agricultural commodities through the purchase and sale of surplus 
commodities in times of depressed markets. 


Accounting policies 


Expenditure 


Expenditure for the year includes all amounts for work performed, 
goods received or services rendered prior to April 1. This basis is 
consistent with that followed by departments of the Government of 
Canada. An estimated amount for services provided without charge by 
government departments is included in administration expenses. 


Revenue 


Revenue is recorded on a cash basis, consistent with that 
followed by departments of the Government of Canada, and is credited 
directly to the Consolidated Revenue Fund. 


Change in basis of accounting 


The balance of $6,792,804 in the Agricultural Products Board 
Account, representing inventories, accounts receivable and payable, 
was deleted from the accounts of Canada on March 31, 1981 by the 
Adjustment of Accounts Act. As a result, the Board changed its basis 
of accounting in 1982 from the accrual to the modified cash basis 
described in Note 2. Accordingly, a balance sheet is no longer 
presented and the statement of operations for 1981 has been restated. 
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1982-83 
AUTHORITY 


The Agricultural Products Board, as established under the 
Agricultural Products Board Act, R.S.C., c.4, is empowered to buy, sell, 
or import agricultural products; to store, transport, and process such 
products; to sell agricultural products to any country and to make 
arrangements for the purchase and delivery; or to purchase agricultural 
products on behalf of any Government or agency. The Board can sell 
products at prices lower than the purchase price thereof, plus handling, 
storage, and transportation costs, only when specifically authorized by 
the Governor in Council. Programs under the Act are generally taken in 
support of market stabilization of agricultural commodities in lieu of 
action under the Agricultural Stabilization Act. 


COMPOSITION 


As with the Agricultural Stabilization Board, the composition of 
the Agricultural Products Board remained the same as in 1981-82. Dr. G.I. 
Trant, Senior Assistant Deputy Minister was Chairman of the Board; Mr. Y. 
Jacques, Assistant Deputy Minister (Marketing & Economics Branch), was 
Vice-Chairman; and Mr. G. Grammond, Regional Director, Quebec (Regional 
Development Branch), continued as the third member. 


ACTIVITIES BY COMMODITY 

SOUR CHERRIES - 1980 

The remaining inventory of sour cherries purchased in 1980 (1 060 324 
kilograms), and which was held by the Board at the beginning of the 


1982-83 fiscal year, was sold. A net profit of $415 210 was recorded in 
total for this purchase program. 


ere 


CANNED VEGETABLES - 1980 


Inventory of canned vegetables (187 110 cases) acquired in previous years 
under P.C. 1980-2181 was sold during this fiscal year and aliacosts 
incurred were recorded as accounts receivable. An amount of $187 315 was 
credited to the Consolidated Revenue Fund as interest on those accounts 
receivable. 


PRUNE-PLUMS - 1980 


The Board was previously authorized under P.C. 1980-1/3207 to assist B.C. 
growers by purchasing not more than 810 000 pounds (367 514 kilograms) of 
prune-plums and sell them at prices that, in the aggregate, would not be 
less than the purchase price of the prune-plums plus handling, storage and 
transportation costs by more than $100 000. Because of the poor prospects 
for sales as a result of an overabundance of imported canned, fruit, the 
Privy Council, under P.C. 1982-3341 dated October 28, 1982, authorized the 
Board to increase the anticipated loss from $100 000 to $495 000. As at 
March 31, 1983, the Board had sold 32 604 cases for $119 056 and the 
remaining inventory of 18 268 cases was committed. The total loss 
incurred to date was $469 853. 


GRAPES - 1980 


Under P.C. 1980-2/2783, the Board was authorized to purchase up to 5000 
tons of surplus Ontario grapes to be converted to brandy, with an 
anticipated loss of not more than $1 500 000. As at March 31, 1983, 
all the 28 617 proof gallons held in inventory had reached the required 
maturity and were sold during the fiscal year at a value.of $184 4326. eclhe 
total loss incurred by the Board for this program was $348 483, of which 
$327 118 had been recorded in the previous fiscal years. 


S60) 


GRAPES - 198] 


The Board was authorized under P.C. 1981-1/3184 to purchase up to 3000 
tons of surplus 1981 Ontario red hybrid grapes, to have them processed and 
to resell the finished products. During the year, the Board sold the 
remaining inventory of 800 891 litres (176 175 gallons) of wine and the 
31 349 litres (6836 gallons) of grape concentrate. Due to competitive 
market conditions, the Board was authorized under P.C. 1982-2/3635 to 
increase the anticipated loss from $306 000 to $406 000. The total loss 
incurred by the Board for this program amounted to $382 269. 


TURKEYS - 198] 


The remaining inventory of turkeys (90 719 kilograms) at a value of 
$202 000 was sold this fiscal year and an outstanding amount of $2 873 391 
in deferred accounts receivable, secured by a debenture on the purchasers 
assets, remained to be collected. The net loss incurred by the Board to 
date amounted to $101 969 for this program. 


SOUR CHERRIES - 1982 


In anticipation of a much-above-average sour cherry crop and the attendant 
risk of a significant portion of the crop going unutilized, the Board, 
under Order in Council P.C. 1982-1/2720 dated September 3, 1982, was 
authorized to purchase up to 2 400 000 pounds (1 088 436 kilograms) of 
sour cherries. In actual fact, due to a number of adverse circumstances 
giving a smaller harvest than the record prediction, only 1 065 360 
kilograms were purchased for a total cost of $554 043. As at March 31, 
1983, all product was sold and a net loss of $69 059 was recorded for this 
program. 
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GRAPES - 1982 


As the result of an anticipated surplus of red grapes in Ontario from the 
1982 harvest, the Board was authorized under P.C. 1982-3/3635, dated 
November 25, 1982, to purchase up to 1700 tons of Ontario grapes and 
resell them with an anticipated loss of not more than $153 000. The Board 
purchased only 510.46 tons for $196 225.93 and as at March 31, 1983, had 
resold them for a value of $150 281.97. The total loss incurred by the 
Board for this program was $45 944. 


B.C. PROCESSED FRUIT - 1982 


In order to ensure the continuation of one of the remaining two B.C. fruit 
processors, the Board was authorized under P.C. 1982-1/3635, dated 
November 25, 1982, to purchase not more than $1 500 000 of processed fruit 
products with an anticipated loss of not more than $200 000. As at March 
31, 1983, the Board had purchased 93 000 cases of fruit —products:, then 
resold 17 667 cases and held $277 665 in accounts receivable. The 
remaining inventory at year end was 75 333 cases. 


YELLOW SEED ONIONS - 1982 


As a result of a surplus of yellow onions in Ontario and Quebec, along 
with the loss of traditional export markets in the U.K. and the Caribbean, 
the domestic market had fallen to the point where producers were not 
receiving sufficient returns to warrant moving the inventory of onions 
being held on farm. Accordingly, under P.C. 1983-1/409 dated February 10, 
1983, the Board was authorized to purchase not more than 500 000 bags and 
to resell them to these export markets at prices that, in the aggregate, 


Ceo 


would not be less than the purchase price of the onions by more than 
$1 000 000. As at March 31, 1983, the Board had purchased 109 168 bags 
for $378 812.96 and resold them for export at a value of $99 892.96. The 
total loss for this program as at March 31, 1983, was $278 990. An 
amount of $8 258 was set up as payable at year end (P.A.Y.E.) to cover a 
purchase which was unpaid as of March 31, 1983. 


WHOLE PACK CANNED TOMATOES - 1982 


At the end of 1982, packers of whole tomatoes were carrying inventories 
of almost double the levels of previous years, largely as a result of the 
rising import of subsidized product from Italy and Spain, with a number 
of growers remaining unpaid for a significant portion of their 1982 
tomato crop. At the same time as the initiation of a countervailing duty 
and an anti-dumping hearing, the Governor in Council under P.C. 
1983-2/409, dated February 10, 1983, authorized the Board to purchase not 
more than 500 000 cases of whole pack canned tomatoes and approved sale 
of the tomatoes at prices that, in the aggregate, would not be less than 
the purchase price plus handling, storage and transportation costs by 
more than $1 000 000. As of March 31, 1983, the Board had set up 
purchases of 203 710 cases as payable at year end (P.A.Y.E.) in the 
amount of $3 097 310. 


At the end of the fiscal year, none of the product purchased had been 


sold although tentative arrangements had been made with a number of the 


processors. 
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Fl CRIOLLO-HOLSTEIN HEIFERS - 1983 


In the interest of assisting the Venezuelan dairy industry improve its 
milk productivity, the Governor in Council under P.C. 1982-1/2199, dated 
July 22, 1982, authorized the Agricultural Products Board to enter into 
contracts with Venezuelan agencies and CLEA (Brantford) Ltd., a 
consortium of Canadian livestock exporters, for the purchase and resale 
to Venuzuelan producers of the first generation female progeny of 
Canadian Holstein cows inseminated with semen of tropically-acclimatized 
and disease-resistant Criollo bulls. As of March 31, 1983, the 
commercial contracts for this project remained unsigned. No direct 
expenses, therefore, had been incurred. 


ADMINISTRATION 


The programs of the Agricultural Products Board are implemented by the 
staff of the Agricultural Stabilization Board and by Commodity Officers 
within the Marketing & Economics and Food Production & Inspection 
Branches as required. 


Administration expenses amounting to $76 206 were allocated to Board 
operations, $55 158 from Agriculture Vote 5 and $21 048 as services 


provided without charge by Government Departments. 


Financial statements for the Board's operation are attached. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


The Honourable Eugene Francis Whelan, P.C., M.P 
Minister of Agriculture 


I have examined the statement of operations of the Acrict tural 
Products Board for the year ended March 31, 1983. My examination was made 
in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as I considered necessary in the 
circumstances. 


In my opinion, this financial statement presents fairly the 
resulcs of the operations of the Board for the year ended March 31, 1983 in 
accordance with the accounting policies set out in Note 2 to the financial 
statement, applied on a basis consistent with that of the preceding year. 


oREg) 
ae ada 
we ‘eo aap eS 
Eons ROWE, CCAD 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Ontario 
June 30, 1983 


AGRICULTURAL PRODUCTS BOARD 


Statement of Operations 


for the year ended@iMaren 31, 1963 


Expenditure 
Purchases 

Tomatoes 
Processed Fruit 
Sour Cherries 
Onions 
Grapes 
Prune-Plums 
Turkeys 


Administration expenses 


Revenue 
Sales 
Sour Cherries 
Grapes 
Turkeys 
Onions 
Prune-Plums 


Interest on accounts receivable 


Cost of operations 


Provided jfer by: 
Parliamentary appropriation 
Agriculture Vote 5 
Government departments which 
provided services without charge 
Revenue credited to the Consolidated 
Revenue Fund 


Approved: 
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AGRICULTURAL PRODUCTS BOARD 


Notes to Financial Statement 
Mareies iy aLoos 


Te Authority and objective 


The Board which was established in 1951 and operates under the 
authority of the Agricultural Products Board ACh; Krom ern —oe 
consists of a chairman and two members appointed by the Governor in 
Council. 


The objective of the Board is to stabilize the prices of 
agricultural commodities through the purchase and sale of surplus 
commodities in times of depressed markets. 


eae Accounting policies 


Expenditure includes all amounts for work performed, goods 
received or services rendered prior to April 1. This basis is 
consistent with that followed by departments of the Government of 
Canada. An estimated amount for services provided without charge by 
government departments is included in administration expenses. 


Revenue is recorded on a cash basis, consistent with that 
followed by departments of the Government of Canada, and is credited 
directly to the Consolidated Revenue Fund. 
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1983-84 
AUTHORITY 


The Agricultural Products Board, as established under the 
Agricultural Products Board Act, R.S.C., c.A-5, is empowered to buy, sell, 
or import agricultural products; to store, transport, and process such 
products; to sell agricultural products to any country and to make 
arrangements for the purchase and delivery; or to purchase aaricultural 
products on behalf of any Government or agency. The Roard is able to sel] 
products at prices lower than the purchase price thereof, plus handling, 
storage, and transportation costs, when specifically authorized by the 
Governor in Council. Programs under the Act are generally taken in 
support of market stabilization of agricultural commodities in lieu of 
action under the Agricultural Stabilization Act but are also undertaken to 
resolve specific marketing concerns when necessary. 


COMPOSITION 


As with the Agricultural Stabilization Board, the composition of 
the Agricultural Products Board remained unchanged from 1982-83. Dr. G.I. 
Trant, Senior Assistant Deputy Minister was Chairman of the Board; Mr. Y. 
Jacques, Assistant Deputy Minister (Marketing & Economics Branch), was 
Vice-Chairman; and Mr. G. Grammond, Regional Director, Quebec (Regional 
Development Branch), continued as the third member. 


ACTIVITIES BY COMMODITY 
CANNED VEGETABLES - 1980 


Inventory of canned vegetables acauired in previous years under P.C. 
1980-2181 was sold last fiscal year and all costs incurred were recorded 
as accounts receivable. As at March 31, 1984, a total of $450 212 has 
been received ($150 212 as interest and $300 000 on the principal debt) 
and an amount of $1.2 million was still outstanding, payable with 
interest, in two installments, $500 000 in 1984-85 and $700 000 in 
1985-86. 
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PRUNE-PLUMS - 1980 


The remaining inventory (18 268 cases) of prunes purchased in 1980 and on 
hand at the beginning of the 1983-84 fiscal year were sold. The total 
loss incurred by the Board on the program to date was $460 741. As of 
March 31, 1984, $90 676 in revenue was received. 


TURKEYS - 1980 


An account receivable in the amount of $2 873 391 secured by a floating 
debenture on equivalent inventory and receivables was held by the Board as 
of March 31, 1984. Efforts are underway to resolve repayment through the 
sale of the company concerned. 


B.G. PROCESSED FRUIT = 1982 


The Board was authorized under P.C. 1982-1/3635 dated November 25, 1982, 
to purchase not more than $1 500 000 of processed fruit products with an 
anticipated loss of not more than $200 000 on the 93 000 cases purchased. 
At March 31, 1984, the Board had resold 61 603 cases for a value of 
$1 013 548 which remained outstanding at year end and legal collection 
process was initiated. A closing inventory of 31 397 cases was held. 
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YELLOW SEED ONIONS - 1982 


As a means of ensuring the full marketing of the 1982 yellow onion crop, 
the Board was authorized under P.C. 1983-1/409 dated February 10, 1983 to 
purchase not more than 500 000 baqs and to resell them at prices that, in 
the agaqreagate, would not be less than the purchase price of the onions by 
more than $1 000 000. As at March 31, 1984, the Board had purchased 
312 176 baqs for $1 086 026 and resold them at a value of $266 171. The 
total loss for this program as at March 31, 1983 was $819 926; however, it 
was indicated that prices to growers had risen substantially and that the 
greater proportion of the crop had been marketed. 


WHOLE PACK CANNED TOMATOES - 1982 


Under P.C. 1983-2/409 dated February 10, 1983, the Board was authorized to 
purchase not more than 500 000 cases of whole pack tomatoes and resell at 
prices that, in the aggregate, would not be less than the purchase price 
plus handling, storage and transportation costs by more than $1 000 O00. 
The Board had purchased 475 965 cases for $7 268 765 and at March 31, 
1984, had sold 264 663 cases for $3 834 748. With storage costs of 
$29 747 a total loss of $198 362 was recorded to date for this proaram. 
Inventory on hand at year end was 203 728 cases and $535 175 still remains 
in the holdback account pending the sale of the product. 


GRAPES - 1983 


The Board was authorized under P.C. 1983-3235 to purchase up to 2000 
tonnes of surplus 1983 Ontario red grapes and to sell them at prices that, 
in the aggregate, would not be less than the purchase price by more than 
$75 000. As at March 31, 1984, the Board had purchased 655.1 tonnes for 
$224 397 and resold them for brandy production thereby aenerating revenues 
of $183 746. The total loss incurred by the Board for this program was 
$40 651. 
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STRAWBERRIES - 1983 


To assist in moving the high volume of strawberries brought on by the hot 
humid weather in June of 1983 in Ontario, the Board was authorized under 
P.C. 1983-1/2424 dated July 27, 1983 to buy not more than 182 000 kq of 
Ontario field run strawberries and to sell them at prices that, in the 
aggregate, would not be less than the purchase price by more than $43 000. 
158 557 kq of strawberries were purchased for a value of $111 624 and at 
March 31, 1984, 193 944 kg were sold for $62 095. Inventory on hand at 
year end was 54 395 ka. 


APPLE JUICE - 1983 


In cooperation with the Province of Ontario, a joint purchase program for 
Ontario juice apples was undertaken to avoid the prospect of a larae 
portion of 1983 Ontario Juice Apples not beina processed. Apples were 
purchased and turned over to a processing company with the Board and the 
Ontario Ministry of Agriculture and Food sharing a joint interest in the 
resulting juice inventory. The Board was authorized under P.C. 1983-3236 
dated October 14, 1983, to purchase not more than $1.5 million worth of 
Ontario processing apples and to resell them at prices that, in the 
aggregate, would not be less than the purchase price plus handling, 
storage and transportation. 26 747 tonnes had been purchased and sold 
same for a value of $1 500 000. At March 31, 1984, the Board had a 
corresponding interest secured in 1 045 266 cases of apple juice with 
sales anticipated in the next six months. 


RASPBERRIES - 1983 


To ensure payment to B.C. raspberry growers for the record 1983 crop 
harvest, an arrangement was entered into with the East Chilliwack 
Cooperative for the purchase and resale of bulk frozen raspberries for 
juice and juice concentrate manufacturing. Under P.C. 1984-1/92 dated 
January 11, 1984, the Board was authorized to buy not more than 5 million 
kg of British Columbia bulk frozen raspberries and resell the product with 
no anticipated loss. The Board had purchased 4 990 926 kq for $4 840 000. 
At March 31, 1984, the remaining inventory was 4 990 926 ka. 
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CANNED PEACHES - 1983 


The APB was approached by B.C. Tree Fruits Ltd. to assist in the 
disposition of the 1983 crop of peaches and pears for which no market was 
available and at a time when B.C. producers were in difficulty because of 
low pool returns for the 1982 crop. ‘Inder P.C. 1984-2/92 dated 
January 11, 1984, the Board was authorized to buy not more than 104 000 
cases of canned freestone peaches and resell] them at prices that, in the 
agareaate, would not be less than the purchase price by more than 
$312 000. The Board had purchased 90 073 cases for $1 804 254. At March 
31, 1984, the remaining inventory was 90 073 cases. 


CANNED PEARS - 1983 


P.C. 1984-3/92 dated January 11, 1984, authorized the Board to purchase 
not more than 134 400 cases of canned B.C. Bartlett pears and to resell 
them at prices that, in the aqgregate, would not be less than the 
purchase price by more than $134 000. The Board had purchased 82 483 
cases for $1 476 998. At March 31, 1984, the remaining inventory was 
82 483 cases. 


ADMINISTRATION 


The programs of the Agricultural Products Board are implemented 
by the staff of the Agricultural Stabilization Board with the cooperation, 
as required, of Commodity Officers within the Marketing and Economics and 
Food Production and Inspection Branches. 


Administration expenses amounting to $64 661 were allocated to 
Board operations, $47 810 from Agriculture Vote 5 and $16 851 as services 
provided without charge by Government Departments. 


The Financial Statements and the Auditor General's report for 
the Board's operation for 1983-84 are attached. 


OFFICE OF THE AUDITOR GENERAL BUREAU DU VERIFICATEUR GENERAL 


AUDITOR'S REPORT 


The Honourable Ralph Ferguson, P.C., M.P. 
Minister of Agriculture 


I have examined the statement of operations of the Agricultural 
Products Board for the year ended March 31, 1984. My examination was made 
in accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as I considered necessary in the 
clrcumstances. 


In my opinion, this financial statement presents fairly the 
results of the operations of the Board for the year ended March 31, 1984 in 
accordance with the accounting policies set out in Note 2 to the financial 
statement applied on a basis consistent with that of the preceding year. 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Ottawa, Canada 
June 29, 1984 


AGRICULTURAL PRODUCTS BOARD 


Notes to Financial Statement 


March oy 1984 


Authority and objective 


The Board which was established in 1951 and operates under the 
authority of the Agricultural Products Board Act, consists of a 
chairman and two members appointed by the Governor in Council. 


The objective of the Board is to stabilize the prices of 


agricultural commodities through the purchase and sale of surplus 
commodities in times of depressed markets. 


Accounting policies 
Expenditure is recorded on an accrual basis. 


An estimated amount for services provided without charge by 
government departments is included in administration expenses. 


Revenue is recorded on a cash basis, consistent with that 
followed by departments of the Government of Canada, and is credited 
directly to the Consolidated Revenue Fund. 


Accounts receivable 


Accounts receivable of the Board as at March 31, were: 


1984 1983 
Current Soe o7 0, oe2 Se OLS e529 
Long-term Seo eral 45073),321 
$_ 7,149,773 55,086,850 


Inventories 


Inventories of the Board as at March 31, at cost: 


1984 1983 
1983 Bulk Frozen Raspberries $ 4,840,000 $ - 
1982 Canned Tomatoes (Note 5) Se SR Sars Ta so0w 125 
1983 Canned Peaches 1804-254 = 
1983 Canned Pears 1,476,997 > 
1982 Canned Processed Fruit 434 ,409 Mp2 Lo. 085 
1983 Bulk Frozen Strawberries 38 , 294 = 
1983 Canned Prune-Plums = 6 add 


Sell 747.458 $8,636,981 


Subsequent event 


On May 28, 1984 the Board requested inspection of its 1982 Canned 
Tomato inventory by Agriculture Canada. Results of this inspection 
indicate that some of the inventory has seriously deteriorated. The 
reduction in inventory value cannot be reasonably estimated at present. 


Expenditure 


Purchases 
Raspberries 
Turkeys 
Peaches 
Apple Juice 
Pears 
Onions 
Grapes 
Strawberries 
Tomatoes 
Processed Fruit 
Prune-Plums 
Sour Cherries 


Administration expenses 


Revenue 


Sales 
Tomatoes 
Turkeys 
Grapes 
Sour Cherries 
Canned Vegetables 
Onions 
Processed Fruit 
Prune-Plums 
Strawberries 


Interest on account 


Net expenditure 


Provided for by: 
Parliamentary appro 
Agriculture Vote 
Revenue credited to 
Revenue Fund 
Government departme 
provided services 


Approved: 


AGRICULTURAL PRODUCTS BOARD 


Statement of Operations 


for the year ended March 31, 1984 


s receivable 
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priation 
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Secretar 
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1984 


4,840,000 
1,850,900 
1,804,254 
1,500,000 
1,476,997 
707,214 
224 ,397 
132,474 
S14 
14,097 
25183 


1277583,,630 
64,661 


—__iL_—__ 
12,648,291 


3,141, 768 
1,977,961 
773,945 
432,979 
300 , 000 
168,606 
117,887 
93,729 
62,095 


7,068,970 


ESO R212 
TU, 2195182 
5,429,109 


12,631,440 


C7 219.182)) 


165853 


55429109 


. 


387,211 
218,944 


1602s 
1,492,750 
14,034 


638 , 838 


10 5118), 383 


76,206 
10,194,589 


202,023 
458,588 
1,907,490 
2893 


68,841 


2,736,840 
187,315 
2,924,155 

$ 7,270,434 


S1OF ono! 


(2,924 5155) 


21,048 
67270 654 
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1984-85 


AUTHORITY 


The Agricultural Products Board, as established 
under =the Agricultural Products Board Act. R.s.G.) ¢.A—5, 
is empowered to buy, sell, or import agricultural 
products; to store, transport, and process such products; 
to, sell agricultural products to any country and to make 
arrangements for the purchase and delivery; or to pur- 
chase agricultural products on behalf of any Government 
or agency. The Board is able to sell products at prices 
lower than the purchase price thereof, plus handling, 
storage, and transportation costs, when specifically 
authorized by the Governor in Council. Programs under 
the Act are generally taken in support of market stabili- 
Zation of agricultural commodities in lieu of action 
under the Agricultural Stabilization Act but are also 
undertaken to resolve specific marketing concerns when 


necessary. 


COMPOSITION 


The membership of the Agricultural Products Board 
continued in 1984-85 with the same makeup as for the 
previous year and that of the Agricultural Stabilization 
Board. The Chairman remained Dr. G.I. Trant; the 
Vice-Chairman Mr. Y. Jacques and Mr. G. Grammond as the 


third member. 


os Oe fr 


BD 1S 


ACTIVITIES BY COMMODITY 


CANNED VEGETABLES - 1980 


Inventory of canned vegetables acquired in previous years 
under P.C. 1980-2181 was sold during the 1982-83 fiscal 
year and all costs incurred were recorded as accounts 
receivable. As at March 31, 1985, a total of $450 212 
has been received ($150 212 as interest and $300 000 on 
the principal debt) and an amount of $1.2 million was 
still outstanding, payable with interest. This amount is 
repayable in installments of $225 O00 on December 31st, 
each year commencing December 31st, 1985 applying against 
the principal first at an annual interest rate equal to 
the average commercial bank prime rate for the preceding 
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TURKEYS - 1980 


The remaining accounts receivable of $2 873 391 were 
collected upon sale of the processing facilities of Pan 
Ready Poultry (1980) Ltd. to the Lilydale Poultry 
Cooperative. Repayment of this receivable concluded 
federal involvement in Pan Ready Poultry (1980) Ltd. 
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B.C. PROCESSED FRUIT - 1982 


The Board was authorized under P.C. 1982-1/3635 dated 
November 25, 1982, to purchase not more than $1 500 000 
of processed fruit products with an anticipated loss of 
not more than $200 000 on the 93 000 cases purchased. 
During the 1984-85 fiscal year, the Board resold the 
remaining inventory of 31 397 cases. Total loss for this 
program was $195 920 on sales of $1 309 496. An amount 
of $675 000 is still owing repayable in 3 installments of 
$75 000 on May 4th of 1985, 1986 and 1987 with the 
balance of $450 000 due on May 4th, 1988. Security for 
this debt has been provided in the form of a first 


mortgage on land and buildings. 


WHOLE PACK CANNED TOMATOES - 1982 


Under P.C. 1983-2/409 dated February 10, 1983, the Board 
was authorized to purchase not more than 500 000 cases of 
whole pack tomatoes and resell at prices that, in the 
aggregate, would not be less than the purchase price plus 
handling, storage and transportation costs by more than 
$1 000 000. The Board had purchased a total of 475 965 
cases for $7 268 765. The authorized loss limit was 
increased to $1 275 000 under P.C. 1984-2977 dated 

August 31, 1984. During the 1984-85 fiscal year the 
Board resold the remaining inventory of 203 728 cases at 
a loss of $863 (322 bringing the total overall loss to 

$1 076.403. 
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STRAWBERRIES - 1983 


To assist in moving the high volume of strawberries 
brought on by the hot humid weather in June of 1983 in 
Ontario, the Board was authorized under P.C. 1983-1/2424 
dated July 27, 1983 to buy not more than 182 000 
kilograms of Ontario field run strawberries and to sell 
them at prices that, in the aggregate, would not be less 
than the purchase price by more than $43 000. 158 557 
kilograms of strawberries were purchased for a value of 
$111 624 and during the 1984-85 fiscal year the Board had 
resold the remaining inventory of 54 395 kilograms. 
Total loss for this program was $40 043 on sales of 

$95 (6035 


APPLE JUICE —- 1983 


In cooperation with the Province of Ontario, a joint 
purchase program for Ontario juice apples was undertaken 
to avoid the prospect of a large portion of 1983 Ontario 
Juice Apples not being processed. Apples purchased were 
turned over to a processing company with the Board and 
the Ontario Ministry of Agriculture and Food sharing a 
joint interest in the resulting juice inventory. The 
Board was authorized under P.C. 1983-3236 dated 

October 14, 1983, to purchase not more than $1.5 million 
worth of Ontario processing apples and to resell them at 
prices that, in the aggregate, would not be less than the 
purchase price plus handling, storage and transportation. 
26 747 tonnes had been purchased and sold for a value of 
$1 500 000 in the 1983-84 fiscal year. Full payment of 
this $1.5 million owing to the Board was received in 
December 1984. The total cost of this program was nil as 
the handling, storage and transportation costs were borne 


by related parties. 
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RASPBERRIES - 1983 


To ensure payment to B.C. raspberry growers for the 
record 1983 crop harvest, an arrangement was entered into 
with the East Chilliwack Cooperative for the purchase and 
resale of bulk frozen raspberries for juice and juice 
concentrate manufacturing. Under P.C. 1984-1/92 dated 
January 11, 1984, the Board was authorized to buy not 
more than 5 million kilograms of British Columbia bulk 
frozen raspberries and resell the product with no 
anticipated loss. The Board had purchased 4 988 662 
kilograms for $4 840 000. At March 31, 1984, the 
remaining inventory was 4 988 662 kilograms of which 

1 765 573 kilograms were sold for $1 716 438 during the 
1984-85 fiscal year. As of November, 1984, the Board 
agreed to exchange the remaining inventory for the 
equivalent value of frozen juice concentrate (90 000 kg, 
65° Brix) from the East Chilliwack Agricultural 
Co-operative. It is understood that this concentrate is 
to be repurchased by the Co-op over a period not 
exceeding 39 months and not later than March 31, 1988. 

As at March 31, 1985, the Board had received $39 319 in 
interest and $1 716 430 on sales which was deposited in 
the Consolidated Revenue Fund and had 90 000 kilograms in 
inventory valued at $3 123 562. 


CANNED PEACHES - 1983 


The Agricultural Products Board was approached by B.C. 

Tree Fruits) Ltd. to. assist in the disposition of the 1983 
crop of peaches and pears for which no market was availa- 
ble and at a time when B.C. producers were in difficulty 


because of low pool returns for the 1982 crop. Under 


ssa/ 0 


P.C. 1984-2/92 dated January 11, 1984, the Board was 
authorized to buy not more than 104 000 cases of canned 
freestone peaches and resell them at prices that, in the 
aggregate, would not be less than the purchase price by 
more than $312 000. The Board had purchased 90 073 cases 
for $1 804 254. During the 1984-85 fiscal year, the 
Board sold 75 393 cases for a total sales value of 

$1 201 724 giving a loss to date of $270 334 for this 
program. Inventory on hand at year end was 14 680 cases 
valued at $332 196. 


CANNED PEARS - 1983 


P.C. 1984-3/92 dated January 11, 1984, also authorized 
the Board to purchase not more than 134 400 cases of 
canned B.C. Bartlett pears and to resell them at prices 
that, in the aggregate, would not be less than the 
purchase price by more than $134 000. The Board had 
purchased 82 483 cases for $1 476 998. During the 
1984-85 fiscal year, the Board sold 48 441 cases for a 
total sales value of $1 101 212 giving a loss to date of 
$82 483 for this program. Inventory on hand at year end 
was 23 308 cases. 


ONTARIO SWEET CORN - 1984 


To assist in moving the remaining inventory of choice 
grade bulk frozen sweet corn of growers marketing through 
the Eastern Ontario Vegetable Growers' Cooperative, the 
Board, under P.C. 1985-1/872 dated March 14, 1985, was 


authorized to purchase not more than 1 370 tonnes of 


ey At 


Erozen sweet corn and to resell them at prices that, in 
the aggregate, would not be less than the purchase price 
plus handling, storage and transportation costs by more 
than $280 000. 1 360.42 tonnes (2 999 722 lbs) had been 
purchased from the Cooperative for a value of $779 928 
and at» Mareh 31, 1985; ° 262.85 tonnes were sold for a 
value of $123 225 giving a loss to date of $149 685 for 
this program. Inventory on hand at year end was 

1 237.460 tonnes. 


ONTARIO GRAPES - 1984 


In cooperation with the Province of Ontario, a joint 
program was undertaken to purchase under P.C. 1984-1/2892 
dated Ausust ilo, 19845 up. to 33 000 ‘metric tonnes of 
supplus 1984e0ntariotgrapes for attotal cost of $15 
million with a maximum loss of $6 million ($3 million 
from the Province of Ontario and $3 million from the 
Federal government). The program was initiated to 
cushion the impact upon Ontario grape growers until 
market conditions improved; a bumper crop coupled with 
reduced purchases by Ontario wineries have resulted in a 
large surplus of 1984 grapes estimated at 40% of the 
total year's production. 33 011 imperial tons were 
purchased by the Board at a total cost of $11 499 026 
plus processing, handling and storage costs of 

$2 445 724. As at March 31, 1985, sales had taken place 
to a value of $1°567 378, givine a loss to date of 

55.797 .622) ($2 898 81) to the Provinee of Ontario and 

$2 898 811 to the Federal government). Inventory on hand 
at year end was 1 590 464 gallons after taking into 
consideration a writedown of 28% (194 805 gallons) on low 
alcohol wine for brandy making. Accounts receivable 
totalled $3 571 898 as at year end including $2 330 181 


due from the Province of Ontario. 
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ADMINISTRATION 


The programs of the Agricultural Products Board 
are implemented by the staff of the Agricultural 
Stabilization Board with the cooperation as required, of 
Commodity Officers within the Marketing and Economics and 


Food Production and Inspection Branches. 


Administration expenses amounting to $92 189 
were allocated to Board operations, $71 531 from 
Agriculture Vote 5 and $20 658 as Services Provided 


Without Charge by Government Departments. 


The Financial Statements and the Auditor 
General's report for the Board's operation for 1984-85 


are attached. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


The Honourable John Wise, P.C., M.P. 
Minister of Agriculture 


I have examined the balance sheet of the Agricultural 
Products Board as at March 31, 1985 and the statements of operations 
and equity for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Board as at March 31, 1985 and the results of 
its operations and the changes in its equity for the year then ended in 
accordance with the accounting policies set out in Note 2 to the 
financial statements applied, after giving retroactive effect to the 
change to the accrual basis of accounting as explained in Note 3, on a 
basis consistent with that of the preceding year. 


(ep 


D. Larry Meyers, F.C.A. 
Deputy Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
June 26, 1985 


AGRICULTURAL PRODUCTS BOARD 


Balance Sheet 
as at March 31, 1985 


ASSETS 
1985 1984 
Current 
Accounts and notes receivable 
- notes $ 300 ,000 See 2, 0/oe007. 
- Province of Ontario 2,000,000 = 
- trade a2 3509 3,091,273 
Inventories (note 4) 11,100,586 11,334,186 
14,823,925 17 ,898 , 836 
Long-term 
Accounts and notes receivable (note 5) 2,005 ,316 700 ,000 
$ 16,829,241 $ 18,598,836 
EQUITY OF CANADA 
Balance at end of the year $ 16,829,241 $ 18,598,836 
Approved: 


\ 


Chairman 


(24 


Secretary-—Manager 


AGRICULTURAL PRODUCTS BOARD 


Statement of Equity 


for the year ended March 31, 1985 


Equity at beginning of the year 
Loss for the year 


Services provided by government 
departments without charge 


Parliamentary appropriation used 
Agriculture Vote 5 (note 6) 


Receipts remitted to the Consolidated 
Revenue Fund 


Equity at end of the year 


$ 


$ 


1985 
£3,5938,,636 


(37925, 700) 


20,658 


14,791,693 


(12,656,246) 


16,829,241 


1984 
$ 14,313,249 


Cl l43 3522) 


16,851 


12,631,440 


C295 US.) 


$ 18,598,836 


AGRICULTURAL PRODUCTS BOARD 


Statement of Operations 


for; the: yearvended)March)31),7 1985 


1985 
Cost of 
Sales sales 
Trading operations 
(notes 3 and 4): 
Grapes and grape 
products $ 1,567,378 $ 7,365,000 
Tomatoes 2290. O25 2,739,928 
Peaches 15201 ,724 1,472,058 
Corn 1236225 Lia. 40 
Pears 818,991 901,474 
Processed fruit 389,441 AS29717 
Turkeys 15,000 = 
Strawberries 33,508 35 ,483 
Raspberries Vey 16.456 Pe7165435 
Onions = = 


Prune-plums = = 


2 10, 156), 930 $ 14,936,268 


Loss on sales 


Recovery of loss on grape product 
sales from the Province of Ontario 


Interest on receivables 
Bad debts written off 
Loss from operations 
Administrative expenses 


Loss for the year 


Loss 


(profit) 


$7 "5197622 
449,103 
270,334 
149,685 

82,483 
43,536 
(15,000) 

1,975 


6277957136 


(2,898 5811) 


(185,801) 


138,385 


3,833,511 


92,189 


$3,925,700 


1984 
(restated) 


Loss 


(profit) 


$ 40,651 
697,535 


14,097 
(127,061) 
38,068 


538,608 


19,053 


1,220,951 


(142,090) 


1,078,861 


64,661 


Sal l4ge522 


s\n 


AGRICULTURAL PRODUCTS BOARD 


Notes to Financial Statements 
March: 31 9985 


Authority and objective 


The Agricultural Products Board, which was established in 1951, 
operates under the authority of the Agricultural Products Board Act 
and comprises a chairman and two members appointed by the Governor in 
Council. 


The objective of the Board is to stabilize the prices of 
agricultural commodities through the purchase and sale of surplus 
commodities in times of depressed markets. 


Accounting policies 


The Board follows the accrual basis of accounting for the 
transactions authorized pursuant to the Agricultural Products Board 
AOC. 


Inventories are valued at the lower of cost and net realizable 
value. 


Furniture and equipment are charged to administrative expenses in 
the year of acquisition. 


An estimated amount for services provided to the Board without 
charge by government departments is included in administrative 
expenses. 


A statement of changes in financial position has not been 
presented since the Board's financing activities are disclosed in the 
statement of equity. 


Changes in accounting policy 


Effective April 1, 1984 the Board retroactively changed its basis 
of accounting from the modified cash basis to the accrual basis. 
Accordingly, the statement of operations for 1984 has been restated. 
Further, to adequately reflect financial position, a balance sheet and 
statement of equity are now presented. 


The statement of operations for 1984 has been restated to reflect 
a loss for that year of $1,143,522 whereas, before the accounting 
change, reported net expenditures for 1984 amounted to $5,429,109. 
Had the accounting change not been adopted the statement of operations 
for 1985 would have shown a net expenditure of $2,156,105. 


da 


Inventories 
1985 1984 
Net Net 
realizable Write- realizable Write- 
value down value down 
Grape products S) (Oro yl 392 $ 3,408,356 $ = StL ier 
Raspberry 
concentrate i239 DO2 = = = 
Pears DID 224 34 ,042 1,476,998 = 
Corn DL 912 ble ozo = = 
Peaches 332,196 59,994 304.254 = 
Raspberries = ed 4,840 ,000 = 
Tomatoes - = hp owe i We. 407 ,288 
Processed fruit = = 434,407 = 
Strawberries - = 3293.01; 5,983 
$ 11,100,586 Sa, a 1S ce Wh ee ea es peas are 
The write-down of inventories to reflect their net realizable 
value has been charged to cost of sales in the statement of 
operations. 
Long-term accounts and notes receivable 
Date of 
maturity Interest terms 1985 1984 
Secured by May 4, 1988 nil $ 600 ,000 $ - 
notes 
December 31, Commercial bank 15,00675505 = 
1992 prime per annum 
on outstanding 
principal balance 
15606905 a 
Province of 
Ontario April 1, 1986 nil 398,811 = 
Trade July 31, 1985 Commercial bank = 700 ,000 
prime per annum 
Se2 000,310 $ 700,000 


Current and long-term portions of the trade receivable were 
renegotiated on January 1, 1985 and secured by a promissory note of 


that date. 


6. 


Use of Parliamentary appropriation 


Expenditure 


Purchases 


» processing and 


carrying charges 


Grapes 
Corn 
Process 
Strawbe 
Raspber 
Turkeys 
Peaches 
Apple j 
Pears 
Onions 
Tomatoe 
Prune-p 


Administr 


Less: 


Total expen 
parliamen 
Agricultu 


ed fruit 
rries 
ries 


uice 


s 
lums 


ation 


services provided by 
government departments 
without charge 


diture financed from 
tary appropriation - 
re Vote 5 


1985 


$ 13,916,393 
790,823 
9,774 

gel 72 


14,720,162 


92,5189 


(20,658) 


Sia (9.093 


1984 


$ 224,397 


14,097 
132,474 
4,840,000 
1,850,900 
1,804,254 
1,500,000 
1,476,997 
707.214 
oH ai 
a3 


12,583,630 


64,661 


(16,851) 


$ 12,631,440 
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1985-86 


AUTHORITY 


The Agricultural Products Board, as established 
under the Agricultural Products Board ACUSSReo7Ge, C.A=5, 
is empowered to buy, sell, or import agricultural 
products; to store, transport, and process such products’: 
to sell agricultural products to any country and to make 
arrangements for the purchase and delivery; or to pur- 
chase agricultural products on behalf of any Government 
or agency. The Board is able to sell products at prices 
lower than the purchase price thereof, plus handling, 
storage, and transportation costs, when specifically 
authorized by the Governor in Council. Programs under 
the Act are generally taken in support of market stabili- 
zation of agricultural commodities in lieu of action 
under the Agricultural Stabilization Act but are also 
undertaken to resolve specific marketing concerns when 


necessary. 


COMPOSITION 


The membership of the Agricultural Products Board 
continued in 1985-86 with the same makeup as for the 
previous year and that of the Agricultural Stabilization 
Board. “ite Chairman remained Dr. Gil. Trant> the 
Vice-Chairman Mr. Y. Jacques and Mr. G. Grammond as the 
third member. However, Mr. Grammond left the employ of 
the federal government on March 14, 1986 and therefore 


ceased, to participate in the Board's affairs. 


nace ho 


ACTIVITY BY COMMODITY 


B.C. Processed Fruit - 1982 


As at March 31, 1986 an amount of $600 O00 was still 
owing repayable in 2 installments of $75 000 as 

May 4, 1987 and 1988 respectively with the balance of 
$450 O00 due on May 4, 1988. Security for this debt has 
been provided in the forms of a first mortgage on land 


and buildings. 


CANNED VEGETABLES - 1980 


As at March 31, 1986, the yearly installment of $225 000 
had been received. An amount of $974 993.30 was still 
outstanding on principle and $159 858.46 on interest. 
This amount is repayable in installments of $225 000 on 
December 31St, each year at an annual interest rate 
equal to the average commercial bank rate for the 


preceding 12 months. 


RASPERRIES - 1983 


To ensure payment to B.C. raspberry growers for the 
record 1983 crop harvest, an arrangement was entered into 
with the East Chilliwack Cooperative for the purchase and 
resale of bulk frozen raspberries for juice and juice 
concentrate manufacturing. Under P.C. 1984-1/92 dated 
January 11, 1984, the Board was authorized to buy not 


Seti eS: 


more than 5 millions kilograms of British Colombia bulk 
frozen raspberries and resell the product with no antici- 
pated loss. The Board had purchased 4 988 662 kilograms 
for $4 840 000. At March 31, 1984, the remaining inven- 
tory was 4 988 662 kilograms of which 1 765 573 kilograms 
were sold for $1 716 438 during the 1984-85 fiscal year. 
As of November, 1984, the Board agreed it was expedient 
to exchange the remaining inventory for the equivalent 
value of frozen juice concentrate (90 000 kg, 65° Beix,) 
from the East Chilliwack Agricultural Co-operative. 

P.C. 1986-2/1180 dated May 15, 1986 amending P.C. 
1984-1/92 of January 11, 1984 added the following: to 
authorize and approve the sale of the raspberries so 
purchased at prices that, in the aggregate, will not be 
less than the purchase prices of the raspberries by more 
than $2 400 000. As at March 31, 1986, 13 899 kilograms 
of frozen juice concentrate were sold for $482 302 giving 
a loss to date of $2 400 000. Inventory on hand at year 
end was 7 036 kilograms valued at $244 140. 


CANNED PEACHES - 1983 


The Agricultural Products Board was approached by B.C. 
(reeshruitss Lids. to-assist ini the disposition of the 1983 
crop of peaches and pears for which no market was availa- 
ble. At that time B.C. producers were in difficulty 
because of low pool returns for the 1982 crop. Under 
P.C. 1984-2/92 dated January 11, 1984, the Board was 
authorized to buy not more than 104 000 cases of canned 
freestone peaches and resell them at prices that, in the 
aggregate, would not be less than the purchase price by 
more than $312 000. The Board had purchased 90 073 cases 
for $1 804 254. During the 1985-86 fiscal year, the 
Board sold the remaining inventory of 14 680 cases for a 
TOO OLR O52, 196 woeving a net lossiof) $2707 219/0ni this 


program. 


mdeha 


CANNED PEARS - 1983 


P.C. 1984-3/92 dated January 11, 1984, also authorized 
the Board to purchase not more than 134 400 cases of 
canned B.C. Bartlett pears and to resell them at prices 
that, in the aggregate, would not be less than the 
purchase price by more than $134 OOO. The Board had 
purchased 82 483 cases for $1 476 998. During the 
1985-86 fiscal year, the Board sold the remaining 
inventory of 23 308 cases for a total sales value of 


$575:1524 giving a net JossmMofl 'S$62.483 Wor eahis program. 


ONTARIO SWEET CORN - 1984 


To assist in moving the remaining inventory of choice 
grade bulk frozen sweet corn of growers marketed through 
the Eastern Ontario Vegetable Growers' Cooperative, the 
Board, under P.C. 1985-1/872 dated March 14, 1985, was 
authorized to purchase not more than 1 370 tonnes of 
frozen sweet corn and to resell them at prices that, in 
the aggregate, would not be less than the purchase price 
plus handling, storage and transportation costs by more 
than $280 000. 1 360.42 tonnes (2 999 722 lbs) had been 
purchased from the Cooperative for a value of $779 928. 
During the 1985-86 fiscal year, the Board sold the 
remaining inventory of 1 237 460 tonnes for $645 740 


giving a net loss of $155 264 on this program. 


ONTARIO GRAPES - 1984 
Ins cooperation! with’ the -ProvincelofmeoOntario, va joimt 


program was undertaken to purchase under P.C. 1984-1/2892 
dated August 15, 1984, up to 33 000 metric tonnes of 


ry.) 


Surplus 1984 Ontario grapes at a cost of $15 million with 
a maximum loss of $6 million ($3 million from the 
Province of Ontario and $3 million from the Federal 
Government). The program was initiated to cushion the 
impact upon Ontario grape growers until market conditions 
improved; a bumper crop coupled with reduced pruchases by 
Ontario wineries have resulted in a surplus of 1984 
grapes amounting to approximately 40% of the year's 


production. 


A further commitment from the province of Ontario of 

$3 000 000 was made in June 1985 increasing the maximum 
loss to 9 million ($6 million from the Province of 
Ontario and $3 million from the Federal Government). 
This additional funding was to be provided to avoid the 
extensive inventory held in the summer of 1985 


predjudicing the 1985 crop negotiations. 


As at March 31, 1986 the Board had purchased at a total 
cost of $11 499 026.00 and paid $2 927 064.46 for 
processing, handling, transportation and storage costs. 
Revenue from sales to date total $4 979 094.82 giving a 
loss to date of $8 436 277.41 ($5 718 138.71 Province of 
Ontario and $2 718 138.71 to the Federal government) for 
this, program. Inventory of grape products on hand at 
year end was valued at $1 013 650. However, the Province 
of Ontario, following a change of government, declined to 
honour the additional commitment. Accordingly, the Board 
is obligated to seek additional Governor in Council 


authority to cover the additional losses incurred. 


ene. 


ONTARIO AND BRITISH COLUMBIA GRAPES - 1985 


The Board was authorized under P.C. 1985-1/3341 dated 
November 7, 1985, to buy not more than 20 500 tonnes of 
Ontario and British Columbia grapes and 27 000 
hectolitres of bulk red wine and to store, transport or 
process of the grapes and wine and their products and to 
approve the sales at prices that, in the aggregate, would 
not be less than the purchase price by more than 

$4 345 000. In cooperation with the Provinces of Ontario 
and British Columbia, joint programs were undertaken to 
purchase and resell the grapes and grapes products with 
the net costs to be shared by the provinces respectively, 
(Ontario $1 570 000," BC. $2°775° 000 ‘and APB 

$4 345 000). As at March 31, 1986 from Ontario we have 
purchased 10 812 509 imperial tonnes at a cost of 

$3 389 891.54 and paid for storage, processing, 
transportation, etc. $1 113 526.23 a total cost of 

$4 511 885.23. Sales during the fiscal year amounted to 
Sl 281 902 for 150 581-1! eal lone ei vine a SLOSS on 

$788 238 at year end. Share as follow : Ontario 

$394 119, Federal $394 119. Inventory on hand at year 
end was 1 010,392 gallons valued at $2 441 745. Accounts 
receivable totalled $916 630 including $394 119 due from 


the Province of Ontario. 


From British Columbia we have purchased 3 614 tonnes of 
grapes 300 000 gallons of bulk red wine at a cost of 

$2 384 401.89 plus $1 369 363.20 of processing, storage, 
transportation, etc. costs. As at March 31, 1986, all 
grape products and wine were sold with revenue of 

$654 905.58 giving a loss of $5 489 412.50 shared as per 
agreement signed between the Agricultural Products Board 
and British Columbia (B.C. $2 721 206.25 and Federal 
$2768 206.25) % 
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ADMINISTRATION 


The programs of the Agricultural Products Board 
are implemented by the staff of the Agricultural 
Stabilization Board with the cooperation as required, of 
Commodity Officers with the other Branches of Agriculture 


Canada. 


Administration expenses amounting to $68 705 
were allocated to Board operations, $53 126 from 
Agriculture Vote 5 and $15 579 as Services Provided 


Without Charge by Government Departments. 


The Financial Statements and the Auditor 
General's report for the Board's operation for 1985-86 


are attached. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


The Honourable John Wise, P.C., M.P. 
Minister of Agriculture 


I have examined the balance sheet of the Agricultural 
Products Board as at March 31, 1986 and the statements of operations 
and equity for the year then ended. My examination was made in 
accordance with generally accepted auditing standards, and accordingly 
included such tests and other procedures as I considered necessary in 
the circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Board as at March 31, 1986 and the results of 
its operations and the changes in its equity for the year then ended in 
accordance with the accounting policies set out in Note 2 to the 
financial statements applied on a basis consistent with that of the 
preceding year. 


I wish to bring to your attention that, as explained in note 
6, the Board has exceeded, by $1.5 million, the limit for losses 
authorized by the Governor in Council in respect of the Surplus 1984 
Ontario Grapes Program. 


Kenneth M. Dye,~-¥.C.A. 
Auditor General of Canada 


Ottawa, Canada 
July 4, 1986 


AGRICULTURAL PRODUCTS BOARD 


Balance Sheet 


as_at March 31, 1986 


ASSETS 
1986 1985 
Current 
Accounts and notes receivable 
- Government of Canada $ SY EOWA $ ~ 
- notes 300,000 300,000 
- Province of Ontario 894,119 2,000,000 
- trade 1,509,620 Nps EES) 
Inventories (note 3) 3699 535 11,100,586 
67 454,550 14,823,925 
Long-term 
Accounts and notes receivable (note 4) 1,434,851 22 005536 
$__7, 889,201 $_ 16,829,241 
LIABILITIES AND EQUITY 
Accounts payable $ 51,076 $ = 
Equity of Canada PASS ELS 16,829, 241 
758895201 $ 16,829,241 


Approved: 


WP 7. ee —— 


o 


Secretary—Manager Vice-Chairman 


AGRICULTURAL PRODUCTS BOARD 


Statement of Equity 


for the year ended March 3171986 


Equity at beginning of the year $ 


Loss for the year 


1986 


16,829,241 


(8,089,816) 


Services provided by government 


departments without charge 


eyo fe) 


Parliamentary appropriation used 


Agriculture Vote 5 (note 5) 


8,219,781 


Receipts remitted to the Consolidated 


Revenue Fund 


Equity at end of the year 


(951367660) 


$ 7,838,125 


1985 
$ 18,598,836 


(3,925,700) 


20,658 


14,791,693 


(125656, 246) 


9 16,8295 241 


Trading operations 
(note 3): 


Grapes and grape 
products 


Raspberry concen- 


trate 
Corn 
Pears 
Peaches 
Tomatoes 
Processed fruit 
Turkeys 
Strawberries 


Loss on sales 


AGRICULTURAL PRODUCTS BOARD 


Statement of Operations 


for the year ended March 31, 1986 


1986 
Cost of Loss 
Sales sales (profit) 


$ 4,862,440 


482,901 
522,516 
575,524 
332,196 


PRO RIOT 


Recovery of loss on grape product 
sales from the Province of Ontario (note 6) 


Interest on receivables 


Bad debts written off 


Loss from operations 


Administrative expenses 


Loss for the year 


$ 11,072,468 


2,879,422 
527,108 
575,524 
332,196 


9 155 300,718 


3S 6,210,028 


2,590,521 
4,592 


8,611,141 


(495,308) 
(128, 346) 
33,624 
8,021,111 


68°, 705 


—— he EE 


$8,089,816 


1985 
Loss 


(profit) 


Ses ot sole 


149,685 
82,483 
270,334 
449,103 
43,536 
(15,000) 


ATES: 


65779130 


(2,898,811) 


(185,801) 


138 , 385 


35833,511 


925 189 


$5 35925, /00 


AGRICULTURAL PRODUCTS BOARD 


Notes to Financial Statements 


March 31, 1986 


Authority and objective 


The Agricultural Products Board, which was established in 1951, 
operates under the authority of the Agricultural Products Board Act 
and comprises a chairman and two members appointed by the Governor in 
Council. 


The objective of the Board is to stabilize the prices of 
agricultural commodities through the purchase and sale of surplus 
commodities in times of depressed markets. 


Accounting policies 


The Board follows the accrual basis of accounting for the 
transactions authorized pursuant to the Agricultural Products Board 
Act. 


Inventories are valued at the lower of cost and net realizable 
value. 


Furniture and equipment are charged to administrative expenses in 
the year of acquisition. 


An estimated amount for services provided to the Board without 
charge by government departments is included in administrative 
expenses. 


A statement of changes in financial position has not been 
presented since the Board's financing activities are disclosed in the 
statement of equity. 


Inventories 
1986 1985 
Net Net 
realizable Write- realizable Write- 
value down value down 


Grape products 


9) 35455395 


Sst 15472 


5° 0,591,392 


$ 3,408,356 


Raspberry 

concentrate 244,140 2,400,000 Oo, 123 3007 S 
Pears = = D79),924 34,042 
Corn = = 217,912 LL, 326 
Peaches = = 332,196 59,994 


on 0995 530 


$3,551,472 


$_ 11,100,586 


S33, 0130716 


The write-down of inventories to reflect their net realizable 
value has been charged to cost of sales in the statement of 
operations. 


Long-term accounts and notes receivable 


Date of 
maturity Interest terms 1986 1985 
Secured by May 4, 1988 jae wih $ 525,000 2 600,000 
notes 
December 31, Commercial bank 909,851 1,006,505 
too prime per annum 
on simple basis 
1,434,851 1,606,505 
Province of 
Ontario April 1, 1986 nil - 398,811 
$_ 1,434,851 2. 2,005,316 
Use of Parliamentary appropriation 
1986 1985 
Expenditure 
Purchases, processing and 
carrying charges 
Grapes $ 8,157,459 $ 13,916,393 
Corn 9,196 790,823 
Processed fruit > 9,774 
Strawberries = 372 
8,166,655 14,720,162 
Administration 68,705 92,189 
Less: services provided by 
government departments 
without charge (155579) (20,658) 
Total expenditure financed from 
parliamentary appropriation - 
Agriculture Vote 5 9228, 2195 781 $ 14,791,693 


Losses in excess of the amount authorized 


During the year the Government of Ontario proposed that, if the 
Board disposed of its remaining 1984 grape product inventory 
expeditiously, it would absorb any additional losses, up to $3.5 
million, as a result of such action. Selling prices for Board 
inventories declined immediately since the Government of Ontario's 
proposal became known to buyers. Subsequently, the Government of 
Ontario withdrew its proposal. 


The Board has incurred losses to March 31, 1986 of $1.5 million 
in excess of the maximum amount authorized by Governor in Council in 
respect of the Surplus 1984 Ontario Grapes Program. The Board will 
seek Governor in Council approval for losses incurred in excess of the 
maximum amount originally approved. 
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THE AGRICULTURAL PRODUCTS BOARD 


ANNUAL REPORT 


TO 


THE MINISTER OF AGRICULTURE 


THE HONOURABLE JOHN WISE, P.C., M.-P. 


FOR THE YEAR 


1986-87 


Board Members: 
G. Lavoie, Chairman 
G. Gorrell, Vice-Chairman 


L.P. Albert, Member 
K. Trudel, Member 


Secretary-—Manager: 


ei. Proulx 


1986-87 


AUTHORITY 


The Agricultural Products Board, as established 
under the Agricultural Products! Board Act, R.S:C., c.A=—5; 
is empowered to buy, sell, or import agricultural 
products; to store, transport, and process such products; 
to sell agricultural products to any country and to make 
arrangements for the purchase and delivery; or to pur- 
chase agricultural products on behalf of any Government 
or agency. The Board is able to sell products at prices 
lower than the purchase price thereof, plus handling, 
storage, and transportation costs, when specifically 
authorized by the Governor in Council. Programs under 
the Act are generally taken in support of market stabili- 
zation of agricultural commodities in lieu of action 
under the Agricultural Stabilization Act, but are also 
undertaken to resolve specific marketing concerns when 


necessary. 


COMPOSITION 


Her Excellency the Governor General in Council, 
on the recommendation of the Minister of Agriculture, has 
appointed four new members to the Agricultural Producrs 
Board pursuant to subsections 3(1) and 3(2) of the 


Agricultural Products Board Act. 


Mr. Gilles Lavoie, Gatineau, Quebec was appointed member 

of the Board and, pursuant to subsection 3(2) of the Act 

(PC 1986-2573 dated November 19, 1986), was designated to 
be Chairman of the Agricultural Products Board, replacing 
br. "Gerald Is Trant. 


eae 


Mr. G.M. Gorrell, Edmonton, Alberta was appointed member 
of the Board and designated to be Vice-Chairman of the 
Agricultural Products Board (PC 1986-2574 dated 


November 19, 1986), replacing Mr. Yvan Jacques. 


Mr. L.P. Albert, Fredericton, New Brunswick was appointed 
member of the Agricultural Products Board (PC 1986-2575 
dated November 19, 1986), replacing of Mr. Gaston J.E. 


Grammond. 


Mr. K. Trudel, Ottawa, Ontario was appointed member of 
the Agricultural Products Board subsequent to subsections 
3(1) and 3(2) of “the Agricul tural Products: Board Act 


(PC 1986-2575 dated November 19, 1986). 


ACTIVITY BY COMMODITY 
BRITISH COLUMBIA PROCESSED FRUIT — 1982 


As of March 31, 1987, an amount of $525 000 was still 
owing, repayable in one payment of $75 000 as of May 4, 
1987, with the balance of $450 O00 due on May 4, 1988. 
Security for this debt has been provided in the form of a 


first mortgage on land and buildings. 
CANNED VEGETABLES —- 1980 


As of March 31, 1987, the yearly installment of $225 000 
had been received. An amount of $749 993 was still 
outstanding on principle and $250 529 on interest. This 
amount is repayable in installments of $225 000 on 
December 31St each year, at an annual interest rate equal 
to the average commercial bank rate for the preceding 12 


months. 


ee 


RASPBERRIES —- 1983 


During the 1986-87 fiscal year, the Board sold the 
remaining inventory of 7 036 kilograms for a total of 
$244 140 S¢iving a net loss of $2 400) 000 for this 


program. 


ONTARIO GRAPES —- 1984 


In cooperation with the Province of Ontario, under PC 
1984-1/2892, dated August 15, 1984, a joint program was 
undertaken to purchase up to 33 000 metric tonnes of 
surplus 1984 Ontario grapes) ati a cost .of $15 million, 
with a maximum loss of $6 million ($3 million from the 
Province of Ontario and $3 million from the Federal 
Government). The program was initiated to cushion the 
impact upon Ontario grape growers until market conditions 
improved; a bumper crop coupled with reduced purchases by 
Ontario wineries have resulted in a surplus of 1984 
grapes amounting to approximately 40% of the year's 


production. 


A further commitment from the Province of Ontario of 

$3 000 000 was made in June 1985, increasing the maximum 
loss to $9 million ($6 million from the Province of 
Ontario and $3 million from the Federal Government). 

This additional funding was to be provided to avoid 
predjudicing the 1985 crop negotiations with the 
extensive inventory held in the summer of 1985. However, 
the Province of Ontario, following a change of 
government, declined to honour the additional 

commitment. Accordingly, the Board was obligated to seek 
additional Governor in Council authority to cover’ the 
additional losses incurred. Treasury Board and Governor 


in Council approval was outstanding at year end. 


ee A 


At March 31, 1987, the Board had purchased 29 948 068 
tonnes of grapes at a total cost of $11 499 026 and paid 
$3 273281 for processing, handling, transportation?’ and 
storage costs. Revenue from sales to date totals 

$5 830 268, giving a loss to date of $8 808 036 

($3 000 000 absorbed by the Province of Ontario and 

$5 808 036 absorbed by the the Federal Government) for 
this program. Inventory of grape products on hand at 


year end was valued at $138 O00. 


ONTARIO AND BRITISH COLUMBIA GRAPES —- 1985 


The Board was authorized under PC 1985-1/3341, dated 
November 7, 1985, to buy not more than 20 500 tonnes of 
Ontario and British Columbia grapes and 27 000 
hectolitres of bulk red wine; to store, transport or 
process grapes and wine and their products; and to sell 
at prices that, in the aggregate, would not be less than 
the purchase price by more than $4 345 000. .In 
cooperation with the Provinces of Ontario and British 
Columbia, joint programs were undertaken to purchase and 
sell the grapes and grape products, with the net costs to 
be shared by the provinces respectively, (Ont. 

$1 570 000,, B.C. $2) 775 000 and APB $4,345,000). ) Ar 
March 31, 1987, the Board had purchased 10 812 509 
imperial tons of Ontario grapes at a cost of 

$3 389 891.54 and paid for storage, processing, 
transportation, sete.> totalling ssl 52707 92,) andaresuliing 
in a total cost to date of $4 917 684. Revenue from 
sales to date amounts to $2 759 930, giving a loss 

to date of $1 990 756 which is shared equally by the 
Province and the Board. Inventory on hand at year end 
was valued at $167 000. The British Columbia program was 


finalized last fiscal year. 
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ONTARIO GRAPES —- 1986 


The Board was authorized under PC 1986-2/2259 dated 
October 2, 1986, and PC 1986-2532, dated November 7, 
1986, to buy not more than 20° 294 tons of Ontario grapes; 
to store, transport or process grapes and their products; 
and to approve the sales at prices that, in the 
aggregate, would not be less than the purchase price by 
more than $1 485 OOO. In cooperation with the Province 
of Ontario and the grape growers, a joint program was 


undertaken to share the net costs of the program. 


Up-front financing for the program was provided by the 
Board in the amount of $4 360 O00 and by the Province in 
the. amount of $1 °793 000. 


At March 31, 1987, 20 220 tons had been purchased from 
grape growers by the Board at a cost of $5 715 940, 
representing a discount of $1 765 000 against prices 
negotiated between growers and processors for the 1986 


crop. 


The APB entered into a contract with the Ontario Grape 
Growers' Marketing Board to have a professional 
accounting firm administer a trust account and provide 
accounting services for the program. The Auditor General 
of Canada has qualified his opinion on the Board's 
financial statements in respect of the use of the trust 


account. (See Note 3, Financial Statements). 
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ADMINISTRATION 


The programs of the Agricultural Products Board 
are implemented by the staff of the Agricultural 
Stabilization Board with the cooperation of commodity 


officers with Agriculture Canada. 


Administration expenses amounting to $101 931 
were allocated to Board operations, $82 651 from 
Agriculture Vote 5 and $19 280 as Services Provided 


Without Charge by Government Departments. 


The Financial Statements and the Auditor 
General's Report thereon for 1986-87 are attached. 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 


To the Minister of Agriculture 


I have examined the balance sheet of the Agricultural Products 
Board as at March 31, 1987 and the statements of operations and equity for 
the year then ended. My examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other 
procedures as I considered necessary in the circumstances. 


In my opinion, these financial statements present fairly the 
financial position of the Board as at March 31, 1987 and the results of its 
operations and the changes in its equity for the year then ended in 
accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


As explained in Note 3, the Board has entered into an agreement 
requiring that an agent provide a trust account in a chartered bank for the 
receipt and disbursement of funds received from the Board and of funds 
received from the sale of surplus products in respect of the Surplus 1986 
Ontario Grapes Program. An amount of $4,360,000, recorded as a use of 
parliamentary appropriation by the Board, was deposited in this trust 
account and disbursed for purposes of the Program. A further $1,104,251 
comprising proceeds from the sale of surplus products, refunds of 
processing costs and interest was also deposited to this account. Of this 
latter amount, $914,939 was later disbursed from the trust account for 
purposes of the Program. The Agricultural Products Board Act requires that 
all expenditures for the purposes of the Act be paid out of moneys 
appropriated by Parliament. The Financial Administration Act requires that 
public money be deposited to the credit of the Receiver General. 


In my opinion, because the Board has entered into an agreement 
which resulted in a trust account being maintained for the receipt and 
disbursement of public money and moneys appropriated by Parliament as 
described in the preceding paragraph, the related transactions of the Board 
that have come to my notice during my examination of the financial 
statements have not been in accordance with the Appropriation Acts Nos. 1 
and 2 (1986-87), the Financial Administration Act and regulations and the 
Agricultural Products Board Act. 


enneth M. Dye,\¥.C.A. 
Auditor General of Canada 


Ottawa, Canada 

July 17, 1987, except for 
Note 8 for which the date is 
August 20, 1987 


AGRICULTURAL PRODUCTS BOARD 


Balance Sheet 


as_at March 31, 1987 


ASSETS 
1987 
Current 
Cash held by agent (note 3) $ 189,312 
Accounts and notes receivable 
- Government of Canada - 
- current portion of long-term notes 300 ,000 
- Province of Ontario 386,595 
- trade 1043772 


Inventories (note 4) 3,741,332 


5,661,011 


Long-term 


Notes receivable (note 5) bal Pata 


$ 6,886,533 


LIABILITIES AND EQUITY 
Accounts payable $ 1,078,733 


Equity of Canada 


2,807 , 800 


S$ 6,886,533 


Approved: 
Veen 


Secretary-Manager Chairman 


1986 


51,076 
300,000 
894,119 

1,509,620 


3,099.93) 


6,454,350 


1,434,851 


$ 7,889,201 


$ 51,076 
7,838,125 


$ 7,889,201 


AGRICULTURAL PRODUCTS BOARD 


Statement of Equity 
for the year ended March 31, 1987 


1987 

Equity at beginning of the year Sy .828,125 
Loss for the year (255297, 029)) 
Services provided by government 

departments without charge 19,280 
Parliamentary appropriation used (note 6) 5,190,334 
Receipts remitted to the Consolidated 

Revenue Fund (4,710,316) 
Equity at end of the year $ 5,807,800 


1986 


$ 16,829,241 


(8,089,816) 


oe WAS) 


8,219,781 


(9,136, 660) 
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Trading operations 
(notes 3 and 4): 


Grapes and grape 


products 
Raspberry 


concentrate 


Corn 


Loss on sales 


AGRICULTURAL PRODUCTS BOARD 


Statement of Operations 


for the year ended March 31, 1987 


1987 
Cost of 
Sales sales Loss 
S 32760, 257, $ 8,498,370 S457 305159 
244 ,140 244 ,140 - 


$ 4,004,377 


Recovery of loss on grape product 


sales from the Province of Ontario 
Interest earned 
Bad debts written off 


Loss from operations 


Administrative expenses 


Loss for the year 


$ 8,742,510 


4,738,133 


(2,157,424) 


Cis S217) 


2,427,692 


101931 


oie 2,029,023 


1986 


Loss 


$ 6,210,028 


2,396,521 
4,592 


8,611,141 


(495 , 308) 


(128,346) 


33,624 


8,021,111 


68,705 


$ 8,089,816 


AGRICULTURAL PRODUCTS BOARD 


Notes to Financial Statements 
March 31, 1987 


we ee 


Authority and objective 


The Agricultural Products Board (the Board), which was 
established in 1951, operates under the authority of the Agricultural 
Products Board Act and comprises four members appointed by the 
Governor in Council. 


The objective of the Board is to stabilize the prices of 
agricultural commodities through the purchase and sale of surplus 
commodities in times of depressed markets. 


Accounting policies 


The Board follows the accrual basis of accounting. 


Inventories are valued at the lower of cost and net realizable 
value. 


A statement of changes in financial position has not been 
presented since the Board's financing activities are disclosed in the 
statement of equity and note 3. 


Moneys administered in trust 


On November 15, 1986, the Board entered into an agreement with 
the Ontario Grape Growers' Marketing Board (OGGMB) requiring that the 
OGGMB provide, through a public accounting firm, accounting services 
to the Board and a trust account in a chartered bank for the receipt 
and disbursement of funds received from the Board, funds from the sale 
of surplus products and funds received from the Province of Ontario in 
respect of the Surplus 1986 Ontario Grapes Program. An amount of 
$4,360,000, recorded as a use of parliamentary appropriation by the 
Board, was deposited in this trust account as well as $1,793,000 from 
the Province. A further $1,104,251 comprising proceeds from the sale 
of surplus products, refunds of processing costs and interest was also 
deposited to this account. Of this latter amount, $914,939 was later 
disbursed from the trust account for purposes of the Program. 


The Surplus 1986 Ontario Grapes Program comprised substantially 
all of the operations of the Board for the year ended March 31, 1987. 


Inventories 
1987 
Net 
realizable Write- 
value down 
Grape 
products Si as74) 392 $ 2,993,530 
Raspberry 
concentrate ~ - 


$3,741,332 $ 2,993,530 


1986 


Net 
realizable 
value 


fs roe ego ke de, 
244 , 140 


$73,099.53) 


Write- 
down 


Sls e472 
2,400 , 000 


$ 3,551,472 


The write-down of inventories to reflect their net realizable 
value has been charged to cost of sales in the statement of 


operations. 


Long-term notes receivable 


Date of 
maturity Interest terms 
May 4, 1988 nil 


December 31, 1992 Commercial bank 
prime per annum, 


non-compound ing 


Use of Parliamentary appropriation 


Expenditure 


Purchases, processing and 
carrying charges 


Grapes 
Corn 


Administration 
Less: services provided by 
government departments 

without charge 


Total expenditure financed from 
parliamentary appropriation - 
Department of Agriculture Vote 5 


1987 
$ 450,000 


775,522 


Sal 2222 


1987 


$ 5,107,683 


5,107,683 


101,931 


(19, 280) 


$ 5,190,334 


1986 
$ 525,000 


909 851 


$ 1,434,851 


1986 


$ 8,157,459 


9,196 


8,166,655 


68,705 


(0, ey 


$ 8,219,781 


Losses in excess of the amount authorized 


The Board has incurred losses to March 31, 1987 of $2.8 million 
in excess of the maximum amount authorized by Governor in Council in 
respect of the Surplus 1984 Ontario Grapes Program. The Board will 
seek Governor in Council approval for losses incurred in excess of the 
maximum amount originally approved (see Note 8). 


Subsequent event 


On August 20, 1987, Governor in Council authority (PC 1987- 
1/1787) was received for additional losses on the Surplus 1984 Ontario 


Grapes Program bringing the total authorized losses for this Program 
to $5.85 million. 
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ANNUAL REPORT 


OF 


THE AGCRICULLURAL PRODUCTS BOARD 


FOR THE YEAR ENDED 


MARCH 31, 1988 


THE ROLE OF THE AGRICULTURAL PRODUCTS BOARD 


The Agricultural Products Board (the Board) administers 


tire Agricultural Products Board Act. 


THE AGRICULTURAL PRODUCTS BOARD ACT 


The Board is empowered to: 

aeselilvor deliver agricultural products, 

be) purchase agricultural products on behalf of any 
Government or agency, 

eo) buy, sell ‘or import’ agricultural products pursuant Co 
an agreement made by the Government of Canada, 

di) store, transport or process, or enter into contracts 
for the storing, transportation or processing of 


agvrLeuLtural products. 


When specifically authorized by Governor in Council, the 
Boatd may sell “an agricultural product at a price lower than the 


purchase price plus handling, storage and transportation (costs. 


ACTIVITY HIGHLIGHTS 


British Columbia Processed Fruit —- 1982 


As ate, Mareh Sie 1988, an amount of $450,000 was 
receivable by the Board pursuant to this program. Subsequent to 
the year-end, on May 4, 1988, the full amount was collected and 
the Board authorized the discharge of the mortgage on land and 


buildings that had been held as Security against the receiyabiler. 


sieteh/ 2 


Canned Vegetables — 1980 


As at. Mareh 31% PISS, an amount. of $842,888 was 
receivable by the Board in respect of transactions under this 
program. This amount comesists of 5524 ,,995 Sin )outcetandi ng 
principal and $317,895 in accrued interest cutstanding. The 
receivable is being reduced by annual installments of $225,000 


applied first against the principal balance outstanding. 


Ontario Grapes — 1984 


In cooperation with the Province of Ontario, and purcenuant 
Eo) Governor cin <Coumed ls sap prove? CPs Crs 1984-1/2892) “dated 
August 15, 1984, a joint program was undertaken to purchase up 
to 33,000 metric tonnes of Surplus 1984 Ontario grapes at a cost 
of $15 million and to sell the grapes or their products for sa 
nici thoee one SO jmatilibiom (83) imlililwdom FOr Oneaei@® aie S82 
nitions 2or SCanada) The program was initiated to cushion the 
impact upon Ontario grape growers until market conditions 
improved; a bumper crop coupled with reduced purchases by 
Ontario wineries resulted in Surplus 1984 grapes amounting to 


approximately 40% of the year's production. 


A further commitment of $3,000,000 from Ontario was made 
in June 1985, increasing the maximum Joss) to $9 miliion (6 
ek Walon Geese Oniteevesle Bingl SS mmlibilie@ny oie Ceiunéeele)) « Aiarsbey Brelealal sl @ime) Jl 
funding was to be provided to avoid prejudicing the 1985 crop 
negotiations with the extensive 1984 inventory held in the 
Syulnbniene ee Its) Sy 5 However, the ‘Ontario Minister of Agriculture 
and Food, following a change of government, declined to honour 


the additional commitment. Accordingly, the Board was obligated 


aot (fe) 


tomseck Governor in Council authority to cover the additional 
losses incurred. On August ZOk WE 5 Gerideiemione alin (Giving at Il 
auchontey (CPsG. 1967—1/1787) was* received for addittfonal “losges 
one the “Surpitis 1984 Ontario Grapes’ Program, bringing the ‘total 


AMEN@e 1 wea WOSSaSs wor GameGe jee) SSq)s) mal ilisiemc 


Ae fat. March s31,. 1935, all inventory had “been “sold and 
activities under this program were concluded. Final program 
Pesultseesiow.tthat -the» Board ~had purchased 29,948 ' tonnes” “ot 
amapeamatwea cost eof TIL 1,499025: and “had ‘paid $3,204, 480" “for 
processing, “handling, transportation and ‘storage. Sales and 
interest earned amounted to $5,949,422. The total program Joss 
of $8,834,083 was financed by Ontario ($3,000,000) and Canada 
C55, 834,083)" 


Ontario and British Columbia Grapes — 1985 


The Board was authorized under P.G. 1985-1/3341, dated 
November 974 61905, @to buy not more than® 20,500 tonnes of “Ontario 
andabritish “Columbia grapes and 27;000"hectolitres of bulk red 
wines Eo store, tfansport or process grapes “and wine ‘and their 
peoducts: (and) “to Sell “at prices that, im tite aggregate, would 
not be less than the purchase price by more than $4,345,000. In 
cooperation with the Provinces of Ontario and British Columbia, 
joint programs were undertaken to purchase and sell the grapes 
Pndeisrape products, with the met “costs to be shared with the 
provinces (COsmie 6 S708 0'0:0;, BraGre S25 Mi Sd, OOO and Gamnada 
Sa B45. 0002. The British Columbia program was concluded during 
Pnest985=86 Etscal year. As at March 31,°1988, all inventory had 
been sold and BVO TE ILAFIE LOS under the Ontario program were 
concluded. Final “program “results” ‘show “that the “Board” had 


purchased 9,809 tonnes of Surplus Ontario ‘¢rapes ‘at a cost “of 


oe 4 


S369 6.09) and paid 81.1091, bowie 1.0 1 storage, processing and 
transportation, giving “a viotal propianmscos t sof .S5, 0cs 70502 Revenue 
from sales and interest amounted to $2,966,034. The program loss 


of .$2.,, 117, 016° was. financed equaliy, Dy. Ontario sand Canada 


Ontario Grapes — 1986 


Thee Board gwas 7) vauthorized pander =P.c-: LO86=2532 5 )yudated 
November. 7, 1986, to buy, not more pthan 2,0; 294 etonnessiot (Ontaracd 
ENCE 2 120) PieOw@O, wieeiiS peng We press WrelIjNas <eincl Teln@Wie pie@clwuere. 
and to .approve. the sales,.at. prices. that... in the aggregate ~awoued 
not be less than the purchase «price by more) than °$:1),24385,.000. in 
cooperation with the Province of Ontario and the grape growers, a 
joint program was undertaken to share the net costs of the 
program. Up-=fLront (financing ior? Lhe “programy was) provi dedagu, 
Canada in the» amount » $4,360, 000,cand eby ,Ontardo! inv cthessanmaumtro: 
Sh Pow OOO. 


Ass at. March ye3'l ~el9S8, oal65.9463). bonnes. yormerap es gmat been 
purchased from grape ,growersy by: the, Board «at jalwost icfe soni, 2405 
representing» a) discount, rof’ «31/65, 000 againstepricessmesotilated 
between growers and processors for 1986 contracts. Wo) Glance . 
Losséesi5@f $3,211,377 ~haye »~beens realized) cby the gwrogean). These 
losses are shared equally by Ontario and Canada. Inventories at 


year-end were valued at $281,000. 


The APB entered) yinto® & acontract: Pwith ,thesOntarios(Grape 
Growers’ .Marketing, Board. to, have. a \professtonaly accounting (fin 
administer a trust acecount jand provide’ jaccounting \servilces! Sior 
the program. Theis Audi tore «GCeneral softs, Canaday hasieq wall fiedesius 
opinion, on the’ Boards) financial) 9statement sin) irespecGhiotieahe 
use of the tmustpaccount. Consequently; .in Auguste 1988, the sBoagd 
has discontinued those activities which led to the comment by the 


Auditor General. 


eetet/no 


Ontario Grapes — 1987 


Ther Board owas lauthorized by “Governor ane Couneil -(P.¢. 
Dogo 2a) Pon “October “8, 19897, to purchase "nots more “than 
Loe 4002 hommes. of “Surplus «Ontario .¢rapes) produced ™ in’ 1987; Sitio 
Store. transport or process those grapes and) their products. and 
Porselleirnose grapes and their products ‘at prices that’ in the 
aggregate will not be less than expenditures by $1,550,000. In 
cooperation “with the Province of Ontario and ‘the grape growers, 
aejo1nt program was “undertaken to» share the nét costs of the 
program. Up-front financing for the program was provided by 
Canada in the amount of $2,760,000 and by Ontario in the amount 
Gfers7 41700, 000. 


As at Maren 31, 1938, .11,639) tonnes of surplus: grapes? had 
beenupunrehaseds at) a cost of $3,111,421, representing »a diecount 
Olas sll, SO Dagainst prices negotiated» between growers sand 
processors for 1987 contracts. To date, Vosses iof S690, 5507 have 
been realized by the program. Losises for the ‘program are 
financed equally by Canada and Ontario. Inventories at year-end 


Are weilmeél gic Sile 7S meld iio « 


Ae with) the program for Surplus 1906 Ontario Grapes, the 
Board entered into an agreement with the Ontario Grape Growers' 
Marketing Board to have a professional accounting firm 
administer trust accounts and provide accounting services. 
Howevet, the Board has structured the use of the trust accounts 
for, this “program to comply with the requirements of the 
Agricultural Products Board Act and the Financial Administration 


INCE G 


eo 


THE BOARD 


The Board has four members appointed by Governor in 
Council <fortgan ‘wnid eine Fy term. The present Chairman of the 
Board and the two members are senior officers of Agriculture 


Gamaidar. The members are listed below. 


The Board met once during the year. The new program 
approved at this meeting was the Surplus 1987 Ontario Grapes 
Program. The Board's main role was to administer the require- 


ments of the Agricultural Products Board Act. 


Chairman 


Gilles Lavoie 

Director General 

Farm Financial Programs Directorate 
Policy Branch 


Ottawa, Ontario 


Vice-Chairman 


E.M. “Gorrel] 


Edmonton, Alberta 
Members 

L.P. Albert 
Regional Director 


Agriculture Development Branch 


Fredericton, New Brunswick 


Son 


K. Trudel 
Legislated Marketing Programs 
Agriculture Canada 


Ottawa, Ontario 


ADMINISTRATION 


the wepEograms of sthe Agricultural Products Board. are 
administered by the staff ‘of the Agricultural Stabilization 
Board with the cooperation of commodity Cfiiicers from 


Agriculture Canada. 


Administration expenses amounting to S36, 0285 were 
ineaurred in Board operations. Of this) amount, (S21, 593 — was 
Punded “by Agriculture. Vote’ 5 and $14,892 by “free services 


provided by other government departments. 
The. Ginancdtal statements of the Agricultural Preducts 


Board for thes year ended March Jl, 19988 and the Auditer*s Report 


Ehereon tol Vow. 


eats: 


AUDITOR'S REPORT 


To the Minzeter of Ager culeure 


I have examined the balance sheet of the Agricultural 
Products Board as at March 31, 1988 and the statements of 
operations and equity for the year then ended. My 
examination was made in accordance with generally 
accepted auditing standards, and accordingly ~ ineludced 
such tests and other procedures as I considered necessary 
inthe circumstances’. 


In my Opinion, these financial “statements present "fairly 
the financial position of the Board as as March 31, >1932 
and the results of its operations and the changes in its 
equity for the year then ended in accordance with 
generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


As. explaimed» in “Note: , » the *Boardy has,,entered into: an 
agreement requiring that an agent provide a trust account 
in a chartered bank for the receipt and disbursement of 
funds received from the Board and of funds received from 
the sale of grapes in respect of the Surplus 1986 Ontario 
Grapes Program. During the year ended March 31, 1987, an 
amount of $4, 360,000, mecorded as,a use, of -parliamentary 
appropriation by the Board, was deposited in this trust 
account and disbursed for purposes of the Program. 
During the year ended March cB 1963, a Purnthes 


$2,951,969 ©1987 = Sl, 104, 251). comprising ~proceeds. from 
the sale of ‘grapes, refunds “of processing (costs) 7 and 
imterest was® also deposited to this account. Of this 
latter amount; $1,943,686 (1987 — $914,939) waselleter 
disbursed from the trust account “for purposes “ot mtire 
Program. The Agricultural Products) Board “Ace requires 
that all expenditures for the purposes of the Act be paid 
out of monies appropriated by Parliament. The Financial 
Administration Act requires that public money be 


deposited to the credit of the Receiver General. 


Se cul 2] 


In addition, as explained in Note 6, the Board has 
exceeded, by $121,000, the limit for losses authorized by 
thes Governor in Council in “respect of the Surplus 1986 
Ontario Grapes Program. 


In my opinion, because the Board has entered into an 
agreement which’ resulted in a trust account being 
maintained for the receipt and disbursement of public 
money and because the Board has exceeded the limit for 
losses authorized by the Governor in Council in respect 
of the Surplus 1986 Ontario Grapes Program as described 
in the preceding two paragraphs, the related transactions 
Otelthe »~Board that have come to my notice during -my 
examination of the financial statements have not been in 
aceotdance with the Appropriation Acts for 1987-86, ‘the 
Financial Administration Act and regulations and the 
Agricultural Products Board Act. 


Raymond Dubois, F.C.A. 
Deputy Auditor General 
for the Auditor General 
of Canada 


Ottawa, Canada 
June 30), 1988 


Sreust lO) 


AGRICULTURAL PRODUCTS BOARD 


Balance Sheet 
as at March 31, 1988 


ASSETS 
1988 19:57 
Current 
Cash held by agent (note 3) SA2 he) dy GO eu oon ole 
Accounts and notes receivable 
—“cunrent! portion of long-term, neatves 67.5',.000 300, 000 
=- Provinee, of Ontario = 38.6, 595 
=~ trade Ie) 6% 1823 i. W4e8— 772 
Inventories (note 4) 25028.,184 oer ee eee 
6523. L614 5), .0b 17,034 
Long-term 
Notes receivable (note 5) 617 ,888 LZ 2oreee 


$y 6, 8495502.) Si6,066,.933 


LIABILITIES AND EQUITY 


Accounts payable S AGO 472, Se lei07 Sees 33 
Refundable contribution by the 

Province of Ontario Lin cleo nous = 
Equity of Canada Diy lededeelgley. 5 5807., 800 


$6, 649s, 502.  Sa'Gy SO Ono a7 


Approved by: 


Secretary Manager Chairman 


AGRICULTURAL PRODUCTS BOARD 


Statement of Operations 


for the year ended March 31, 1988 


Sales 1938 1937 
Grapes and grape products So Gea. 2.6.7 5 235.7 00.237 
Raspberry concentrate = 244 ,140 

4 oo, 267 Le OORT 


Cosi-onsial-els 


Grapes and grape products 5, B90, Uy 5, DOA, S40 
Raspberry concentrate = 244 ,140 

De Oi Lae Dy Ooo U 

Loss on sales Ly, 244, 905 1 744, O03 
Provision for inventory IP ed ET BEKO) 29930 


write-down (note 4) 


Recovery of loss on 
grape product sales 
from the Province of 


Ontario Cie, 7.0347 LOS8P) C2 aT 42) 
Interest earned C122, 138") (CAS PTO 7/99) 
Bad debts written off 20) = 
Loss from operations 1, OD 55 53S PUENDE Tel oc Pes 
Administrative expenses 30,265 lig OW reepeya 


Loss for the year So 4126.9 Toa 3 2 529, O23} 


AGRICULTURAL PRODUCTS BOARD 


Statement of Equity 
for the year ended March 31, 1988 


1988 Ue Beal 

Equity at \egimaing of year SoM O00 3. 75.03. 0),.125 
Loss for the year CI, 69.1 5874) CABS 2 95.623.) 
Services provided by government baio:92 195 2:50 

departments without charge 
Parliamentary appropriation used 23 964-9077 5,°190', 334 
Receipts remitted to the Consolidated 

Revenue Fund Cl 9797 Ba) Cee 10e 3s o) 


Equity at end of the year Soi et oe elan, 55, 807,600 


AGRICULTURAL PRODUCTS BOARD 


Notes to Financial Statements 
March 31, 1988 


Authority and objective 


Thies Acavewltural Products. Board (Cthe= Board) ya jwhich 
Was established in 1951, opérates under the authority of 
ene Arta culeural) Preductse Board, Act sand Comprises, four 
Members appointed by the Governor in, Counerl. 


the: Tobyecthive of “the Board) us) ito wstabilaze “the 
prvces: of sagricultwural commodities through the purchase 
andeusaie of ‘surplus Commodities ~am times | om wdepressed 
marke ts. 


Accounting policies 
Tie Board follows the accrual basas ct accounting. 


Inventories are valued at the lower of cost and net 
realigalple weilue - 


A statement of changes in financial posvtiom has ot 
been presented since the Board's financing activities are 
dvsclosed in the statement of equity and note 3. 


Monies administered in trust 


The Board has entered into agreements with the 
Ontario Grape Growers' Marketing Board (OGGMB) requiring 
that the OGGMB provide, through a public accounting firm, 
accounting services to the Board and trust accounts Dial 
chartered bank for the receipt and disbursement of funds 
received from the Board, funds from the sale of surplus 
products and funds received from the Province of Ontario 
in respect of the Surplus 1986 and 1987 Ontario Grapes 
Rigo 1e jamist 


For the Surplus 1986 Ontario Grapes Program, an 
amount of $4,360,000 recorded as a use of parliamentary 
apprOpriation by the Board for the year ended March 31, 
ROR 7 eeands Sl4793,000, received from Province during the 
same year, were deposited in a trust account. For the 
year ended March 31, 1988, a further C2 951.79 692 SU OS. x 
S15 104,251) comprising proceeds from the sale of surplus 


yes 


products, refunds of processing costs and interest was 
also deposited” to” thus “account’. OfPEha's latter  anount, 
$1,943',686 (1987 — "SO14.939)\*was later disbursed) from 
this trust account for puxyposes of Chee erogram. 


For the Suypplus 1987 Ontarito (Grapes | Program, Gan 
amount of $2,760,000 recorded as a use of parliamentary 
appropriation by the’ Board, and’) 327,1/605 000" from ethe 
Provinee, “were deposited in a trust account "for °*drsburse-— 
ments for. “tte. purposes oft the’ Progman. AM taunts einer 
$410,356, comprising ~préocéeeds!’ from “the “salle ot Psat p lis 
products and interest was deposited to separate trust 
AcCeounts) estlabilaioheds for trecei pts? and Mihaly Board ‘st share 
was peviodically. forwarded’ “for? deposit! Ho tthe teredi1t jot 
the Receiver General. 


Inventories 


1988 1987 
Net Net 
Gorse Realaga bite Cost Realizable 
oh Value Value 
Grape 
products Spee oe eo lute $2,023, 184 $6 7734 2862 SiG, J lgaoe 
The provision of $2,224,730 (C1987 = 325993, 500) | box 


Vee Gown Ce invents jee elMi@ise mei wenllugeiola wailwe 
is reflected in the statement of operations. 


Long-term notes receivable 


Date of 
maturity Interest terms 1988 1987 
December 31, 1992 commercial bank 
prime per? annum, «<)> 6I9 Pees SG Pi dy BLY 
non-compounding 
May 4, 1988 a egg = 450,000 


617, 888 SiN esi 


-f15 


Mossiesml nme xcesis Ot eehiecl amount | authormaezed 


ine Gkoeiecl In tie wtieieae) Ikosseas Wo Maseeln Sil, Iyer} Ore 
$121,000 in excess of the maximum amount authorized by 
the Governor in Council in respect of the Surplus 1986 
Ontario Grapes Program. The Board will seek Governor in 
Council approval for losses incurred in excess of the 
maximum amount originally approved. 


Comparative figures 


Certain comparative figures have been reclassified to 
conform with the presentation adopted in the current 
year. 
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ANNUAL REPORT 


OF 


THE AGRICULTURAL PRODUCTS BOARD 


FOR THE YEAR ENDED 


MARCH 31, 1989 


THE ROLE OF THE AGRICULTURAL PRODUCTS BOARD 


The Agricultural Products Board (the Board) administers 


Ene vArricultural Product's: Board Act. 


THE AGRICULTURAL PRODUCTS BOARD ACT 


The Board 1s empowered to: 

aJeltselbvor delaver agricultunmal products, 

be spurchiase .lapricullttural products) on) behalf sot -tany 
Government or agency, 

a) buy, sell or import agricultural products pursuant to 
an agreement made by the Government of Canada, 

d) GME 5 ECMAMSjOice Oe jpeOCSSS, Oe Eilers imtoo sCOMi ti aicitis 
fom tthe, ‘storing, transportation. or processing «of 


agricultural products. 


When specifically authorized by Governor in Council, the 
Board may sell an agricultural product at a price lower than the 


purchase price plus handling, storage and transportation vcos ts. 


ACTIVITY HIGHLIGHTS 


Canned Vegetables — 1980 


As at March SH 1989, an amount of $674,776 was 
receivable by the Board in respect of this program. This amount 
consists of $299,993 in outstanding principal and So 4s ii 
accrued interest outstanding. The receivable is being reduced 
by annual installments of $225,000 applied first against -the 


principal balance outstanding. 


f2 


Ontario Grapes — 1986 


The Board was authorized under P.C. 1986-2532, dated 
November 7, 1986, to buy not more than 20,294 tonnes of surplus 
Ontario grapes produced in 1986; to store, transport or process 
grapes and their products; and \tovapprovwey the Gsales@at prices 
that, in the aggregate ,)wowld nots bersless than Sthetgpurchase 
price ‘by more “than $1,485,000. _#0n March 931, 91989 Gthe aurhonized 
loss of $1,485,000 was increased £03 cS27L00,0000 pursuant. to 
Governor “in - Council tapprovails under Pie Oe 1989-2/544. In 
cooperation with the Province of Ontario and “the grape growers, 
the "joint program was ‘undertaken dn 2986) 7tol share) the Wet ‘costs 
of the program. Up-front financing for the program was provided 
in 1986, by Canada in the amount ~$4,385,000) and by Ontario in 
Ehe amount) of $1,793, 000. 


As “a4t March 31; 1989, allvinventory had) becn¥rsolidjeanc 
activities under this program were concluded. Final program 
results -show that the Board had purchased 1¢,382 tonnes ~of 
surplus grapes from growers at a cost of $5,717,122 and had paid 
$3,478, 824 for processing, handling, transportation jastorage sama 
administration. Sales and interest earned amounted to 
S55 07, On 260s The total program loss of 714, 119/380 twas Vabsonbed 
equally by Ontario ($2,059,690) and Canada ($2,059,690). 


Ontario Grapes — 1987 


The Board * was ‘authorized byi'Governor ins tGounciiey(P <6. 
1987-1/2011) “on « October® 8777193 7.5 to purchase® mot ticre® than 
15,423 tonnes of surplus Ontario®grapess produced Gants S/s09co 
store, transport or process those grapes and their products; and 


to sell those grapes and their products at (prices) thaty ingethe 


sete) 3 


aperegate will not be less than the purchase price of grapes by 
Sey JOU. In cooperation with the Province of Ontario and the 
grape growers, a joint program was undertaken in 1987 to share 
Bhesnee costs. Of othe, program... Up-front financing for the program 
was provided by Canada in the amount of $2,760,000 and by Ontario 
Piethne amount of $2, 760, 000. 


As vat. March 31), 1989, sales activities, for «this, program 
continue. Program results to-date show that the Board had 
purchased 12,483 tonnes of grapes at a cost of $3,111,421 and 
paid, $2,393,559 for processing, handling, transportation... storage 
and administration. Sales and interest earned amount’ to 
62,134,768. Inventories at year end are valued at $159,752. The 
estimated program loss of $2,600,460 is absorbed equally by 
Ontario ($1,300,230) and Canada ($1,300,230). 


Ontario Grapes — 1988 


The Board was authorized by Governor in Council 
(PC. 1988-1942) on September 1, 1988, to purchase not more than 
352361) tonnes of Ontario ‘grapes produced in LOSS. it Ou St. Ores, 
transport or process those grapes and their products; and to sell 
those grapes and their products at prices that in aggregate Wilt. 
not be less than the purchase price of the grapes plus handling, 


storage and transportation costs by more than $7, 100,,000.. 


Program results to-date show that the Board purchased 
20,208 tonnes of grapes at a cost of «$4,831,922 and had paid 
$2,590,799 for processing, handling, transportation, storage and 
administration. Sales and interest earned amount to $2, 864,701. 
Inventories at year end have a net realizable value of 
Sled tp DOUs The estimated program loss of $2,380,520 is financed 
solely by Canada. 


wee /4 


1988 Maple Syrup 


The Board was authorized by Governor in Council 
(PC 1988-2572) dated November 14, 1988, to purchase not more than 
3 million pounds of the maple syrup produced in 1988; to store and 
trans pore, or enter into cOneracts for the storing and 
transportation of the maple syrup and to approve the sale of the 
maple syrup at prices that in aggregate will not be less than the 
purchase price of the maple syrup by more than $500,000. During 
the year the Board purchased with the assistance of a Maple Syrup 
Bank ‘established “by producers’, “2, 189,351" “pounds of “surplus .igcs 
maple syrup produced in Quebec and New Brunswick, at a cost of $4 
million. Administration, storage and processing costs amounted to 
$499,000. As “at March 31, 1989 all” ‘purchased® product: cemained im 


inventory. 


THE BOARD 


The Board has four members appointed by Governor in Council 
for an indefinite term. The present Chairman of the Board and the 
two members are senior officers of Agriculture Canada. The 


members are listed below. 


The Board met twice during the year. The new programs 
approved at these meetings were the Surplus 1988 Ontario Grapes 
Program and the 1988 Maple Syrup Program. The Board's main role 
was to administer the requirements of the Agricultural Products 


Bod 2 GaeAC Ete 


Somes 


Chairman 


Gilles Lavoie 

Director General 

Farm Financial Programs Directorate 
Polbihey Branch 


Ottawa, Ontario 


Vice-Chairman 


@olo (Coiwseeilit 


Edmonton, Alberta 


Members 


Lek. Albert 
Regional Director 
Agriculture Development Branch 


Fredericton, New Brunswick 


Ke Trude l 
Legislated Marketing Programs 
Agriculture Canada 


Ottawa, Ontario 
ADMINISTRATION 

The programs of the Agricultural Products Board are 
administered by the staff of the Agricultural Stabilization 


Board with the cooperation of commodity officers from 


Agriculture Canada. 


ee Als 


The Board entered into an agreement with the Ontario 
Grape Growers' Marketing Board to have a professional accounting 
firm administer trust accounts and provide accounting services 


related to the Surplus Ontario Grapes Programs. 


Administration expenses amounting to $344,320 were 
incurred in Board operations. Of © this* amount ,9-S29076 75a was 
funded) ‘by Agricwlture “ote 5)" andres53,,045%eby Meir eeee services 


provided by other government departments. 
The financial statements of the Agricultural Products 


Board for the year ended March 31, 1989 and the Auditor's Report 


thereon follow. 


onahaeed: 


AUDITOR GENERAL OF CANADA VERIFICATEUR GENERAL DU CANADA 


AUDITOR'S REPORT 
To the Minister of Agriculture 


I have examined the balance sheet of the Agricultural 
Products Board as at March 31, 1989 and the statements of 
operations and equity for the year then ended. My 
examination was made in accordance with generally 
accepted auditing standards, and accordingly included 
such tests and other procedures as I considered necessary 
in the circumstances. 


In my opinion, these financiai statements present fairly 
the financial position of the Board as at March Sl 89 
Wea the Tesules of its operatione and the changes in ts 
equity tor the year then ended in accordance with 
generaliy accepted accounting principles applied “on: a 
hasie consistent with that sof the preceding year. 


Further, in my opinion, the transactions of the Board 
that have come to my notice during my examination of the 
financial statements have, in aii significant respects, 
heen im aecordance: with the Appropriation Acts for the 
year ended March 31, 1989, the Financial Administration 
Act and reguiations and the Agricultural Products Board 


Va 


D. Larry Meyers, F.C.A. 
Deputy Auditor Generai 

for the Auditor Ceneral 
of Canada 


Ottawa, Canada 
June 2571999 


AGRICULTURAL PRODUCTS BOARD 


Current 


Cash held by agent (note 3) 
Accounts and notes receivable 
= (current portion of Glong—=term notes 


ee tieadic 
Inventories (note 4) 


Long-term 


Notes receivable (note 5) 


Balance Sheet 
as at March 3l, 


1989 


1989 1988 


S71 2a oe. ese a Te og: 


22.54.0060 675,000 
647,475 el Yon 25 
6,759,587 2028182 
8,846, 820 6,231,618 
449,776 617 ,888 


$ 9,296,596 $ 6,849,502 


LIABILITIES AND EQUITY 


Current 


Accounts payable 


Refundable contribution by the 


Province of Ontario 


Equity of Canada 


Approved by: 


Aas 
om Ao AY 


7 A Proulx 


Secretary —-Manager 


$ Co) Oe 460,472 


Pa as Pe ewe 
15 2240. Pe MS ole) 
1,914,056 Spry es erg a 


Smo 5°29 O59 916 SthG ode eo 2 


x 


Gilles Lavoie 
Chairman 


AGRICULTURAL PRODUCTS BOARD 


Statement of Operations 
for the year ended March 3l, 1989 


1989 1988 

Sales Soren a eleee? Ol) S) 4145, 267 
Cost) of sales 5,540 ,601 Deouliog ee 
Loss on sales 788,836 Teel, oe) 
Provision for inventory 

write-down (note 4) RS 6 O02 2, IA 758 
Recovery of loss on 

grape product sales 

from the Province of 

Ontario CbOSRedawoy) Cle Uo) 
Interest earned GUO oe Oia) CE? 23L.56") 
Bad debts written off = is 0 
Loss from operations 2, 351 O39 RST ARE Ws 
Administrative expenses 344,320 1398,63:°7 


Ross, Lov ethne pyear eae Too ORS) S 1,691,874 


AGRICULTURAL PRODUCTS BOARD 


Statement of Equity 
for the year ended March 31, 1989 


Equity at beginning of year 
Loss for the year 


Services provided without charge 
by Government departments 


Parliamentary appropriation used 
(note 6) 


Receipts remitted to the Consolidated 
Revenue Fund 


Equity at end of the year 


1989 
ae ne ps WE ae a Ed 
(275,6,7,65,009) 


53,645 


128243853 


(6% 7625,590)) 


OF od 4003 6 


1988 
$ 5,807, 800 
(1,691, 874) 


14,892 


2,964,077 


C1979 789 


$5, DIS il 7 


AGRICULTURAL PRODUCTS BOARD 


Notes to Financial Statements 
March 3l 1989 


SS ES EE EEE 


Authority and objective 


The Agricultural Products Board (the Board), which 
was established in 1951, operates under the authority of 
tive, Agricultural Products *Board Act and comprises four 
members appointed by the Governor in Council. 


The pobjectivesy.of, thes Board is “to stabilize the 
prices of agricultural commodities through the purchase 
and sale of surplus commodities in times of depressed 
markets. 


During the «year; the Board purchased 1988 maple 
Syrup and 1988 ‘surplus Ontario grapes pursuant’ to 


authorization by the Governor in Council. All maple 
syrup purchased remains in inventory as at March 31, 
189% The pmajority ~of) 1988 “surplus Ontario grapes 


purchased have been sold fresh or as processed product, 
by Mareh G1, 1959. During the year, the Board completed 
sales of 1986 surplus Ontario grapes purchased and 
processed in 1986. A small Jamount. of 1987 surplus 
Ontario grapes purchased and processed in 1987, remain in 
iaventory at March. 3), 7 19389.. 


Accounting policies 


The Board follows the accrual basis of accounting. 


Inventories are valued at the lower of cost and 
estimated net realizable value. 


A statement of changes in financial position has not 
been presented since the Board's financing activities are 
disclosed in the statement of equity. 

Monies administered in trust 
The Board has entered into agreements with the 


Ontario Grape Growers' Marketing Board (OGGMB) requiring 
that the OGGMB provide, through a public accounting fag extn 


sea lZ 


accounting services to the Board and trust accounts in a 
chartered bank for the receipt and disbursement of funds 
received from the Board, funds received from the Province 
of Ontario and funds from the sale of surplus products in 
respect of the, uSurmplus slo 86reeI9S 7 and 1930) Ontario crapes 
Programs. The Board's share of receipts from the sale “of 
surplus products are transferred tet the Consolidated 
Revenue Fund on a weekly basis. 


Inventories 


1989 1988 
Net Net 
Cost Realizable Cost Realizable 
Value Value 
Grape 
products $4,629, 440 Oe et 2 fy dena Ate $4,624,454 S2,025, 164 
Maple 
syrup GES2 23 36 “e422 7330 = - 
S97 O05 T9776 S627 593587 $4,624,454 $2,028, 184 


The write-down of inventories to their estimated net 
realizable value “is charged to the’ loss from®operations im 
the year that the decline in net realrvzeable valve occurs. 


Long-term notes receivable 


Notes receivable are maturing on December 31, 1992 and 
are repayable in annual installments of $225,000 applied 
first against principal’ ‘and? *due seach DecemberS 31% Interest 
1S calculated using commercial bank prime and is 
non-compounding. 


ses eles 


Use of Parliamentary appropriation 


Pos9 1988 
Purchases, processing and 
carrying charges 
Grapes and grape 
products Sei oes S <2, O39 oS2 
Maple syrup 4.422336 - 
LI eo Joves een liao! Y Aap 25 he EMD 1 
Administration 344,320 Ne a os 
Less: services provided 
without charge by 
government departments (53 5645) (14,892 ) 
Total expenditure financed by 
parliamentary appropriation - 
Agriculture, Vote 5 S124 24S 69 S02, OG O77 


Comparative figures 


Certain comparative figures have been reclassified 
to conform with the presentation adopted in the current 
year. 
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